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GENERAL 
ANALYSES UN SUBJECTS, OUTCOME OF OTTAWA SUMMIT 


RENMIN RIBAO on Likely Topics 
HK231146 Beijing RENMIN RIBAO in Chinese 20 Jul 81 p 6 
(Report: "The Seven-Nation Summit of the West Draws World At‘ ent 10n“] 


[Text] Ottawa, 16 Jul (XINHUA)--The seven-nation summit of the West is about to be held 
on 20 July in Ottawa, the capital of Canada. Because the Western countries are faced with 
harsh political and economic situations at home and abi d, the major Western countries 
have recently changed governments in succession and their policies and stands are all 
different. How they are going to coordinate their policies to cope with the situations 
through this summit draws the attention of world public opinion. 


According to reports, the present seven-nation summit io be participated in by the United 
States, France, West Germany, Britain, Italy, Japan and Canada, will mainly discuss economic 
problems facing the Western countries. At present, the economies of the major Western 
countries are in a state of serious recession. Many countries are still undergoing double 
digit inflation. The number of unemployed people in the seven participant nations has 
increased from 13.2 million in 1975 when the first summit was held to 18 million at present. 
In particular, the number of unemployed people in Western Europe has rapidly increased. The 
financial market in the West is ot stable, foreign trade is not in good shape and disputes 
between these countries are worsening. In order to shake off their own economic difficulties, 
some governments stress grappling with inflation while others lay stress on first solving 
the problem of unemployment. Each has adopted a different ec. nomic policy. What especially 
attracts attention is that for some time, the United States has adopted a high interest 

rate policy to curb inflation, resulting in the rise of the U.S. dollar by a large margin 
and the continuous devaluation of cther majo: Western currencies. This greatly affects the 
economies of the other Western countries and has aroused strong dissatisfaction among some 
West European countries which demand that the United States take relevant measures to solve 
this problem. But the United States insists that a high interest rate policy is indispensable 
in curbing its inflation and boosting its economy. They hold different views and bicker 

with each other. 


Another major issue to be discussed at the summit is what position the Western countries 
should take toward a dialogue between the North and the South. As has been reported, the 
Governments of Canada, Japan and all West European countries want to promote a dialogue 
between the industrialized countries and the developing countries in order to improve 
relations with the Third World countries. The Canadian Prime Minister Pierre Trudeau holds 
that assist ing the Third World countries is an important step in opposing the Soviet inter- 
ference in conflicts in the Third World. While talking about a dialogue between the North 
and the South at the British and American Press Association on 3 July, French Minister of 
Foreign Relations Claude Cheysson said that to France, West Germany, Britain and Italy, 
this was a problem which should be handled first because we depend more on our relations 
with other countries. He also said that if after the Ottawa summit President Reagan would 
realize that Nurth-South relations was a major issue to the allies, I would think that the 
Ottawa summit was a very important conference. According to reports, the United States 

was formerly not very enthusiastic about a dialogue between the North and the South. But 
when U.S. Secretary of State Alexander Haig was discussing with EEC Commission Chairman 
Gaston Thorn problems concerning the Ottawa summit on 9 July, he said that on the list of 
major problems which Reagan intended to discuss at this summit, the problem of a dialogue 
between the North and the South would be placed very close to the top." 


Of the economic problems, the problem of trade protectionism is also expected to be dis- 
cussed by the participants. 
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Besides, as has seen reported, this summit will also discuss the East-West relations, W 
especially threats posed by the Soviet Union. It is reported that in view of the increasing = 
"danger of Soviet expansion," Reagan intends to make use of this summit to coordinate the 
policies of the different countries in order to protect the interests of the West. 


To prepare for this conference, in the past few months, Trudeau, prime minister of the 72 
host country Canada, has visited Western Europe and the United States, and heads of govern- 
ments and important officials of Japan, Western Europe and the United States have also 

made shuttle visits and held bilateral talks to exchange views on what problems should 

be discussed at the Ottawa conference and how to make it a success. According to reports, 
leaders of different countries have expressed one after another that they will take 

“mutual reliance and unity" as the basic concept, seek "common goals from different 

policies" and reach a "mutual understanding." On the afternoon of 15 July, Trudeau told 
reporters that the conference would be an important conference and at the same time a 

conference with numerous difficulties. He said that no details of any special action 

would be decided on at this conference but an agreement would be reached in order to 

show that "we, the industrialized democratic countries were not disintegrating." 


XINHUA on Results 
0W232032 Beijing XINHUA in English 1910 GMT 23 Jul 81 


("Relations of West Viewed From Ottawa Summit--By Correspondents Yu Enguang and Gao Jian"-- 
XINHUA headline] 


[Text] Ottawa, 23 Jul (XINHUA)--The two-day Ottawa summit did not result in a deadlock 
because of clashes of interests as had been predicted in the Western press, but then it 
did not make the dramatic progress expected by some observers. It, however, did reach 
some measure of understanding and agreements on economic and political issues. This out- 
come is, in fact, an accurate reflection of the present relationship among the Western 
countries. 


Important developments have taken place in the year since the Venice summit. The Soviet 
Union has intensified its global rivalry with the United States, boosted its military 
strength in Europe and pressed forward in its southward thrust towards the Middle East, 
the Persian Gulf and South Asia. Meanwhile, it mounted a peace offensive and went out of 
its way to woo West European countries and estrange them from the United States. On the 
eve of the summit, its propaganda machine made a serious effort to incite Western Europe 
to go its own way. Meanwhile, Western countries have been beset with a series of eco- 
nomic and political problems at home. Thus, the Western countries face the pressing need 
to enhance their understanding and coordinate their policies and the Ottawa summit made 
progress precisely in this direction. 


First, the summit succeeded in coordinating the strategy in meeting the Soviet challenge 
and the West's position on several major international issues. 


A political statement released in the form of a “chairman's summary" said that the seven 
leaders were “seriously concerned" about the inflated Soviet military strength and Soviet 
expansionism in different parts of the world. They stressed the necessity to maintain 
powerful defense, while remaining ready for dialogue and cooperation with the Soviet Union 
so far as the Soviet Union “makes it possible.” The statement also condemned the Soviet 
occupation of Afghanistan and supported the international effort for a Soviet withdrawal. 
It also voiced support for the declaration of the international conference on Kampuchea. 
And after a discussion on the explosive situation in the Middle East, the United States 
suspended its delivery of F-16s to Israel. On economic relations with the Soviet Union, 
the leaders agreed to increase consultations to make sure that their economic policies 
will be compatible with their “political and security objectives." 
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Secondly, the seven countries have moved closer to a more sympathetic understanding of the 
developing countries. In a communique issued after the summit, they reaffirmed their 
commitment to cooperation with developing countries "in a spirit of mutual interest, 

respect and benefit." They also expressed willingness to conduct "constructive and 
substantial discussions" with Third World countries and participate in "global negotiations" 
on a mutually acceptable basis and to provide these countries with government and private 
assistance. 


Thirdly, the seven countries came to a compromise on economic issues, the central topic 

of the summit. Some of the paticipating countries, notably West Germany and France, 

pressed the United States to lower its record interest rates to ease the pressure on their 
own economies. The communique acknoweldged both the necessity to maintain high interest 
rates under the given circumstances and the difficulties they have brought to other countries 
working to stabilize their economies. It called for appropriate measures to curb inflation 
and bring down the interest rates. 


Observers here have expressed "discreet optimism" about the results of the summit and 
some noticed that the summit had failed to make explicit decisions on a number of important 
problems confronting the West. 


The result of the conference, however, occasioned no surprise as it was the logical 
development of U.S.-European relations since January when Ronald Reagan became the 
President of the United States. The political and economic situation in the world and 
the changes in the leadership of the U.S. and some West European countries have made 
apparent some of the contradictions existing between America and its European allies. It 
would be unrealistic to expect that these differences should vanish in a two-day summit. 


At a joint press conference after the summit, the leaders of the seven countries expressed 
their desire to strengthen understanding, consultation and cooperation. Sut they also 
stressed their independent views on some issues. This indicates how the relations among 
Western countries will develop: There will be quarrels in unity. 


FRIENDSHIP ASSOCIATION BRANCH-- Beijing today establishes a friendship association branch 

on the wave of the development of international exchange and tourism. Vice Mayor Wang 
Xiaoyi heads the Beijing branch of the Chinese People's Association for Friendship With 
Foreign Countries. In 1979 and 1980, a total of 431,000 foreign visitors and Overseas 
Chinese came to Beijing. The establishment of the branch association will help the 

capital city handle the expansion of exchanges and tourism. Beijing has sister city ties 
with Belgrade, New York and Tokyo and friendly contacts with a number of foreign capitals. 
The branch association has five vice presidents and 27 council members, including professors, 
a trade unionist, a youth league leader, an artist and local democratic party leaders. 

[Trent]! [Beijing XINHUA in English 15 Jul 81 OW] 


INTERNATIONAL PACKING EXHIBITION--An exhibition of packing materials, machines and 
technology from 130 firms in Hong Kong and 17 foreign countries opened this morning at 
the international trade center in Guangzhou. During the 7-day exhibition, 2,000-odd 
representatives from Chinese companies across the country will attend technical seminars 
on 24 subjects. Participating at the exhibition of British, West German, Swedish and 
Swiss businessmen was promoted by their governments. [Text] [Beijing XINHUA in English 
1255 œ 15 Jul 81 OW] 
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FUJIAN PLA RADIO ON SOVIET OFFENSIVE IN EUROPE 


0W230949 Fujian Front PLA in Mandarin to Taiwan 0300 GMT 23 Jul 81 
[Talk on Current Events: "The New Soviet Diplomatic Offensive in Europe") 


[rent]! The Soviet Union has recently launched a new diplomatic offensive. Taking the 
lead, Brezhnev made public statements on five occasions in a period of 3 weeks from the 
9th to the end of June. The Supreme Soviet on 23 June passed "a letter of appeal to 

the parliaments and the people of all countries." The proposal for nuclear-free northern 
Europe made by Brezhnev can be said to be the central theme of this Soviet diplomatic 
offensive. He said: The Soviet Union is prepared to immediately negotiate with the 
West and from the day the negotiation begins, the Soviet Union will discontinue the 
deployment of its medium-range guided missiles in Europe provided that the United States 
does not increase its nuclear weapons in Europe. 


Western countries have pointed out that there is nothing new about this Soviet proposal 
and that its main purposes are: 1) to consolidate the Soviet nuclear superiority in 
Europe; 2) to disrupt northern Europe's plan for nuclear weaponry modernization plan 
and 3) to capitalize on the pacifist trend of thought and the sustained slackening of 
vigilance in Western Europe, poison the relations between the United States and Europe 
and disrupt the NATO nuclear deployment plan by sowing dissension within European 
countries so that the governments of these countries may be forced to change their minds 
about the deployment of U.S. missiles. 


The principal target of this Soviet diplomatic offensive is the United States and the 
immediate breach point is West Germany. The Soviet Union knows that West Germany is 
NATO's backbone force and the most important strate;ic a Md po.itical fortress in Europe. 
Since it is strategically located at the forefront of NATO, the larg : number of guided 
missiles will be deployed in West Germany. For this reason, the Sov: t Union is doing 
its best to maneuver in West Ceran and has launched a massive propaganda offensive on 
the occasior of the 40th anniversary of fascist Germany's invasion of the Soviet Union. 
It has played the following tricks: 


1. Attacking—concentrating its attack on West Germany's Chancellor Schmidt; 
2. Drawing in--drawing in the nongovernment forces in West Germany; 


3. Intimidating--stating in a blatantly menacing tone that if nuclear guided missiles 
are deployed in West Germany, it will run the risk of being totally destroyed once a 
nuclear conflict breaks out; and 


4. Luring--luring the antinuclear elements to become the Soviet Union's echoes and 
shadows. 


The current Soviet diplomatic offensive is a continuation and furtherance of the peace 
offensive initiated by the 26th CPSU Congress. The same old tone will be harped over 
and over again and ever newer tricks will be played. With the menace of Soviet SS-20 
guided missiles being a grim reality facing Western and northern European countries, 

the Soviet diplomatic offensive is awakening the West's vigilance. 
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Wen RIBAO ON SRV-USSR STAND ON KAMPUCHEA SUMMIT 
0W240420 Beijing XINHUA in English 0358 GMT 24 Jul 81 


["Vietnamese-Soviet Attack on International Conference Reveals Inner Weakness--PEOPLE'S 
DAILY Commentary"--XINHUA headline] 


[Text] Beijing, 24 Jul (XINHUA)--The PEOPLE'S DAILY today describes the attacks on the 
international conference on Kampuchea by Vietnam and its Soviet master as an attempt to 
defend Vietnamese aggression in Kampuchea, which reveals their inner weakness and fears. 
The commentary points out that the positive results of the international conference on 
Kampuchea relfect the ardent desire and determination of the international community to 
implement the related UN resolutions on Kampuchea. 


Vietnam and the Soviet Union unscrupulously charge the international conference as "illegal" 
"a minority conference and "a violation of the UN Charter." The preamble to the declaration 
on Kampuchea adopted by the conference points out that the conference was convened "pursuant 
to Articles 1 and 2 of the Charter of the United Nations and to General Assembly Resolution 
35/6." It states that this particular resolution was adopted favourably by an overwhelming 
majority of 97 to 23. The international conference on Kampuchea was sponsored by the UN 
secretary general, and was attended by the representatives of 91 countries. There is 
absolutely no ground whatever to justify their allegation that it was "illegal," a "minority 
conference," "in violation of" the UN Charter. 


These attacks by Vietnam and the Soviet Union only serve to show that despite their member- 
ship of the United Nations, Vietnam nd the Soviet Union have no respect for the UN Charter 
and its resolution. They never adhere to the international laws and norms governing relations 
between states, which are scrupulously observed by most of the other countries in the world. 
What they really believe in is the jungle "law" of hegemony--"might is right." 


The commentary says Vietnam and the Soviet Union attacked the international conference on 
Kampuchea as “interference in the internal affairs of Kampuchea." This is nothing new. 
In their eyes, the occupation of independent Kampuchea by 200,000 Vietnamese troops, the 
installation of the Heng Samrin puppet regime in Phnom Penh, are not interference in the 
interna] affairs of Kampuchea. But the demand by the international conference for the 
withdrawal of all Vietnamese troops, the restoration of the Kampuchean's rights to self- 
determination and for international guarantees against meddling in domestic affairs of 
Kampuchea are interference in the internal affairs of Kampuchea. It's really hegemonists' 
logic. 


To carry out the resolution adopted by the UN General Assembly and preserve the achievements 
of the international conference it is necessary to continue to exert pressure on the Soviets 
and Vietnamese. Only through hard and unremitting struggle can there be hopes for a just 
solution of the Kampuchean problem, the commentery concludes. 


VIETNAMESE ‘INTENSIFY’ MOVEMENT IN KAMPUCHEA : 


0W232020 Beijing XINHUA in English 1858 GMT 23 Jul 81 


[Text] Bangkok, 23 Jul (XINHUA)-—-Lt. General Som Khattaphén, director of the Information : 
Office of the Supreme Command of the Thai Armed Forces, told presemen here this morning : 
that at present, the Vietnamese troops are intensifying military movement in Kampuchea, : 
especially deploying a larger quantity of weapons and other war materials along the 
Kampuchean-Thai border areas and launching a new nopping- operation against the 
Kampuchean resist ance force in the area of Kampuchea's Pailin and Koh Kong. 
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He stressed that the Vietnamese military action was aimed at showing the ailitary 
strength of the Vietnamese occupation troops in Kampuchea and obstructing the imple- 
mentation of the resolution adopted by the recent international conference on Kampuchea. 
He pointed out that eight Vietnamese divisions and a regiment of marines were still 
posted along the Kampuchean-Thai border, posing a grave threat to the security of 
Thailand. He sternly refuted the false charges made by Vietnam and the Heng Sanrin 
regime that Thailand had violated the territory and sovereignty of Kampuchea. However, 
he said, the fact is that before and after the international conference on Kampuchea, 
the Vietnamese and Heng Saurin's troops ceaselessly and relentlessly bombarded the Thai 
soil, and even intruded into Thailand, firing at Thai border guards. The Thai troops 
fired back and gave the intruders a due punishment. 


Representative of the Thai army command Colonel Vichit Bunyawathana said that in the 
past one month, the Vietnamese authorities and the Heng Samrin regime had shipped a 
large quantity of weapons and munitions to Preah Vihear and Battambang Provinces, 
sent many tanks, artillery pieces and other heavy weapons to Siem Reap Province and 
deployed troops along the Thai-Kampuchean border in preparation for a mopping-up 
action against the forces of Khieu Samphan and the Khmer Serei. 


He said, the Vietnamese and Heng Samrin's troops fired shells onto the Thai territory 
and attacked the Thai frontier guards along the whole border and even intruded into 
Thailand on 11 occasions. Referring to the situation along the Thai-Lao border, 
Vichit said that the Lao Government and Vietnamese occupation troops in Khammouane 
Province had been moved to Savannakhet Province to conduct nopping- up operations 
against the antigovernmer* forces there. 


Meanwhile, more and more conflicts happened between the Lao Government troops and the 
Vietnamese occupation troops. Irritated by the Vietnamese occupation and domination, 
the Lao troops rose in revolt and fired at Vietnamese soldiers. 


LAO REFUGEES PROTEST USSR, SRV PRESENCE IN LAOS 
0W221319 Beijing XINHUA in English 1249 GiT 22 Jul 81 


[Text] Bangkok, 22 Jul (XINHUA)—About 20,000 Lao refugees in a camp near Nong Khai, 
a town in northeastern Thailand, yesterday met to condemn the Soviet Union, Vietnam 
and the Hanoi-backed government in Vientiane, according to reports reaching here today. 
The protestors lashed out at t) : Lao Government and demanded the withdrawal of an 
estimated 60,000 Vietnamese troops as well as Russian and Cuban advisers from Laos. 
The refugees also handed an open letter expressing their grievances and concern to the 
United Nations through officials of the United Nations High Commissioner for Refugees 
posted at the camp. 


On July 20, over 3,000 Lao refugees in Nan Province also held a demonstration protesting 
against the Vietnamese occupation of Laos and demanding the immediatc withdrawal of 
Vietnamese troops from their country. An organizer of the rally said that the Lao 
problem should be solved by the Laotians themselves without outside interference. The 
demonstrations were aimed at drawing world attention to the Vietnamese and Soviet 
intervention in Laos and the suffering of the Lao people. 
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REPORTS ON PENG CHONG TRIP TO ITALY, SPAIN 
Addresses Rally in Bologna 
PM240750 Rome L'Unita in Italian 10 Jul 81 pp 1, 11 


(Unattributed report: "Peng Chong: Closer CCP-PCI Friendship") 


[Text] Bologna--Comrade Peng Chong, [CCP Politburo member and] head of the CCP delegation 
visiting at the invitation of the Italian Communist Party (PCI), spoke yesterday evening 
at a meeting held in the "Europe room" of the conference building here, which was attended 
by representatives of the Bologna organizations of the PCI and other democratic parties 
and by a large number of members of the public. 


Comrade Renzo Imbeni, secretary of the Bologna PCI Federation, delivered a brief vel cone 
address to Peng Chong and the other delegation members, expressing the hope that this 
meeting would promote acquaintance, better understanding and cooperation between the 
Chinese and Italian peoples. Imsbeni pointed out that the patient quest for new relations 
with other cities and otier countries and internationalism are an ancient tradition of the 
Bologna communists, which to a large extent accounts for the trust which they enjoy among 
the people's masses. "Therefore," he added, "we will continue to fight to ensure that the 
desire for negotiation and cooperation prevails in relations among peoples, countries and 
states and in resolving the existing crises in so many parts of the world and that the 
struggle for detente, disarmament and peace emerges victorious." In China's historical 
experience, Imbeni continued, the Bologna communists see “another confirmation that only 
a society superior to capitalism can resolve mankind's tragic problems of famine, poverty 
and social injustice," and they will continue to work in this spirit in the future for 
cooperation between the countries, peoples and parties. . 


The text of the speech delivered by Peng Chong is as follows: 


(Dear comrades and friends, we are very honored by the opportunity to come and meet with you 
here today. Allow me first to convey to you and, through you, to al) commmists of Bologna, 
the Emilia-Romagna region and the whole of Italy and to the Italian people the warm 
greetings of all CCP members and of the Chinese people. At the same time we would like 

to express our sincere thanks to the PCI Central Committee, which has organized our visit. 


The Italian people are a great people with long revolutionary experience. Bologna is a 
historic city with an ancient civilization and is at the same time a heroic city with a 
revolutionary tradition. During World War II the population of Bologna waged a heroic 
antifascist struggle and made an important contribution to the cause of the Italian 
people's liberation. The intrepid spirit which the Cervi brothers, the Italian people's 
best sons, demonstrated during the antifascist resistance is one of the glories and the 
pride of the Emilia-Romagna region and the Italian people. Since the war ‘Yologna, 
administered by the PCI and other progressive and democratic parties, has gained major 
successes in the political, economic, cultural and social fields. We are sincerely glad 
of this and hope that you will achieve more and even greater successes. The PCI has 
a glorious history of struggle. It has struggled for no less than 60 years for the 

Italian people's revolutionary cause. uring the years of antifascist struggle the PCI, 
together with other progressive parties and individuals, waged strenuous battles for Italy's 
national independence and the cause of the It lian people's liberation, to which they made 
an important contfibution. Since the war the PCI has made untiring efforts to safeguard 
the political and economic rights of the working class and working people and for democracy 
and socialism, achieving positive results. During its lengthy struggles the PCI has become 
a party with broad, mass grassroots and rich experience of battle, playing an increasingly 
important role not only in Italy's political life but also in safeguarding world peace and 
for the cause of mankind's progress. We Chinese commmists and the Chinese people feel 
esteem and respect for the major successes achieved by the PCI in the heroic struggle waged 
for so many years, for the perseverance with which the PCI consistently maintains its 
principled position on independence and autonomy and for its ability always to learn from 
its experiences and to seek new paths in a scientific spirit and with boldness. 
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Like the PCI, the CCP too has pursued a 60-year path of struggle. During this time it 
has struggled heroically and in successive waves for China's national liberation and 

for the Chinese people's happiness, has managed to integrate Marxism-Leninism'’s universal 
truth with the specific reality of the Chinese revolution through practical experience, 
and has made right prevail over wrong and light over darkness. So these are years 
during which we have one from victory to victory, via innumerable difficulties and 
setbacks. 


In the 80 years that separated the 1840 opium war from the May 4th movement the Chinese 
people struggled against imperialism and feudalism, but the road to China's sure 
salvation was not found. An entirely new situation for the Chinese revolution was 
created only after the October Socialist Revolution in Russia in 1917, with the spread 
of Marxism to China and the consequent birth of the CCP, on the basis of a merger 
between the left wing of the May 4th movement, illuminated by the ideas of Marxisna, 

and the emergent Chinese workers movement. 


Following its foundation in 1921, through 28 years of heroic and admirable struggle and 
four major people's revolutionary wars, namely the northern expeditionary war, the 
revolutionary agrarian reform war, the anti-Japanese var and the liberation war, the 
CCP led the Chinese people at last in 1949 in overthrowing the three mountains, that 

is, imperialism, feudalism and bureaucratic capitalism, in gaining the major revolution- 
ary victory of the new democracy and in founding the PRC with the people's democratic 
dictatorship. 


Following the PRC's foundation the people of all China's nationalities, under the CCP's 
leadership, took new steps forward: They conquered the threats, subversion, sabotage 
and armed provocations of imperialism and hegemony, managed to safeguard our country's . 
independence and security and achieved and consoliiated the country's great unity, 
excepting Taiwan and some other islands, and the great solidarity of the people of all 
the country's nationalities; they achieved and consolidated the great solidarity among 
the workers, peasants and intellectuals; they built and strengthened the broadest unitary 
alignment, composed of all workers for socialism acd all patriots who supported 
socialism and the country's unification, led by the CCP in close cooperation with the 
various democratic parties. Last, moreover, thcy achieved the great transformation 

of our country from the new democracy to socialism. Thanks to the efforts made by 

the entire party and by the people of all the country's nationalities, we have 
fundamentally completed the socialist transformation of the means of production and 
carried out economic socialist building in a planned manner and on a large scale, so 
that our country's econom‘c and cultural building has, on the basis of socialisna, 
achieved huge developments unprecedented in Chinese history. Despite the shortcomings 
and errors in our work and though some of our methods are not yet perfect, we have 
already bascially eliminated the exploiter classes and the system of exploitation and 
established the fundamental system of socialism, so that China, with its surface area 
of 9.6 million square km and its population equivalent to one-fourth of the world's 
total, could create a kind of socialist society entirely new in the history of mankind. 
This is a great victory and is a development of Marxisn. 


Marxism Provides No Formulas 


From its inception our party has declared Marxism its guiding idea. But the general 
principles of Marxism cannot provide a ready-made formula for revolution in any 

country, especially a vast, semicolonial and semifeudal country such as China was. 

As you comrades know, in its infancy our party considered Marxism a dogma and blindly 
followed foreign countries revolutionary experiences, which exposed the Chinese 
revolution to danger. During the struggles against these erroneous trends, thanks 

to the joint efforts of the party and the people, Comrade Mao Zedong successfully 
integrated the universal truth of Marxism-Leninism with the specific practice of the 
Chinese revolution and creatively formulated a number of original experiences, thus 
forming Mao Zedong Thought, the scientific guiding ideas adapted to China's reality. 

In the light of this scientific thought, the Chinese revolution, with its broad outlook, 
managed rapidly to gain consecutive major victories. Mao Zedong Thought took shape 

and developed in the course of the Chinese revolution. It is the application of the 
development of Marxism in China, it constitutes the correct theoretical principle and 

the formulation of the practical experiences of the Chinese revolution, it is the quintessence 
of our party's collective wisdom end it has been and will remain our party's guiding idea. 
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Naturally, ‘ike many other major historical figures, Mao Zedong had his failings and made 
his errors, particularly in the latter years of his life, as a result of a serious detach- 
ment from reality, the masses and the party's collegial leadership. He was induced to 
commit many errors and even the long-lasting error of a general nature known as the "Great 
Cultural Revolution,” which caused enormous misfortunes for the party and the people. But 
taking his life as a whole, his merits with regard to the Chinese revolution far outweigh 
his errors; compared to his merits, his errors are in any case subordinate. If Comrade 
Mao Zedong had not saved the Chinese revolution on several occasions and if the party 
Central Committee headed by Comrade Mao Zedong had not indicated a correct and steadfast 
stance to the people of all nationalities and to the people's army, our party and our 
people would probably have groped in the dark even longer. 


Ancient Social Context 


Since our party was born and developed in an ancient social context, it was inevitable 
that opportunists and parvenus of all kinds would infiltrate our party's ranks. In our 
party's history there have been repeated errors on both left and right, such as those of 
Chen Duxiu and Wang Ming; there have been conspiracies to split the party, such as those 
of Tuang Guotao, Gao Gang and Rao Shushi; and there even emerged the counterrevolutionary 
gang of Lin Biao and Jiang Qing. Nevertheless, Sur party was not destroyed. Very dan- 
gerous careerists and parvenus such as the members of the counterrevolutionary gang of 
Lin Biao and Jiang Qing, took advantage of the conditions of the "Great Cultural Revolution" 
to seize very extensive power and very arrogantly perpetrated odious misdeeds, causing a 
major disaster for the country and the people and creating extremely serious consequences 
for the party and the people; but they were eventually unmasked and expelled and throw 
into the garbage can by the party and the people. History has. fully confirmed that our 
party is invincible. 


In October 1976 our party, strengthened by the support of the people's masses, crushed 
Jiang Oing' s counterrevolutionary gang at a strike, thus saving the revolution and our 
socialist country and bringing our country into a new historical period of development. 
At the third session of the Central Committee elected by the llth party congress in 
December 1978 we imparted a major swing to the party's history since the founding of 

the PRC. Then, following the fourth and fifth plenums, we adopted and systematically 
implemented a number of political measures on the ideological, political and organiza- 
tional planes and in various sectors of socialist building, which corrected at root the 
errors on the left which had continued for so many years and restored impetus to the 

work of the party and state. This major swing showed its profound significance more 

and more each day by achieving major successes. The greatest change is constituted by 
the shifting of the working center of the entire party and the entire country. The 
principal energies of the leadership organizations of all bodies from the cente~ of 

the periphery centered more and more on the cause of carrying out socialist moderniza- 
tions. In all sectors of economic and cultural building a start has been made on elimi- 
nating the left-wing guicing ideas that remained in force for a long time and on the path 
of balanced development, taking into account the country's real situation and potentials, 
proceeding in a systematic and gradual way and aiming at real efforts. This has created 
a good situation of rapid development--a situation that had rarely existed since the PRC's 
founding. 


Modernization and Revolution 


Socialist modernization is a major revolution. We are carrying out this revolution in a 
major oriental country which has experienced the economic and cultural backwardness caused 
by very heavy exploitation and most brutal plunder by imperialism. It is inevitable, there- 
fore, that we will encounter a number of difficulties deriving from economic and cultural 
backwardness and that we must wage an even more arduous and lengthy struggle. We have 
suffered setbacks along the path of socialism. We have learned many things from these 
setbacks and have toughened our ranks. At the same time a fairly considerable material 
foundation has been laid. 
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In industrial building we have gained major successes, gradually establishing independent 
and relatively complex national industrial and economic systems. Through 1980 the over- 
all value of industrial plant nationwide was over 410 billion Chinese yuan, representing . 
a 26-fold increase (calculated on the basis of the original price) on 1952--the year 

of the refounding of the economy--equivalent to over 30 times the total value of old 
China's accumulated capital over the previous century. Cotton yarn production has 
increased 3.5 times, coal production 8.4 times and electricity generation 40 times, oil 
production has reached 105,915,000 tons and steel production 37 million tons. A number of 
new industrial bases have been constructed in the vast interior and in the national 
minority regions, while the national defense industry has gradually begun to establish 
itself, starting from nothing. The rail, road, river, sea and air transport sectors 

have also undergone great developments. 


The level of agricultural production has been enormously increased thanks to the considerable 
change in working conditions. The area of irrigable land has increased from over 20 

million hectares in 1952 to over 45 million hectares now, which enables us to control un- 
exceptional floods from the outset. Compared to 1952 cereals production has increased 

over 100 percent. Despite the population growth (there are now about 1 billion 

inhabitants), we have still managed to basically guarantee people's food and clothing 
requirements depending only on our own resources. The situation in the countryside is 
improving ircreasingly with the implementation of the various political measures 

adopted by the party, with the entry into operation of the various systems of responsi- 
bility for production and the development of multicrop farming. 


Trade Development 


Trade both in the cities and countryside and with other coutries has undergone consider 
able development. Compared to 1952 the total value of goods purchased by the sector owned 
by the whole people increased 11.9 times by 1980 and that of retail goods in circulation 
6.7 times. During the same period the value of foreign trade with regard to imports and 
exports increased 7.7 times. Meanwhile the population's living standards considerably 
improved: Average per capita consumption in both the cities and the countryside has 
doubled (having discounted the price factor). 


The education, science, culture, health and sports sectors have also undergone fairly major 
developments. In 1980, 204 million pupils and students attended education full-time, 
representing a 2.7-fold increase on 1952. In 32 years the higher institutes and vocational 
high schools have educated 9 million professionally qualified diploma and degree holders. 
The successes achieved in the fields of nuclear energy, artificial satellites and missiles : 
have shown the considerable increase in our country's scientific and technological 
standards. In the literary and artistic field a large number of excellent works have 
been created, serving the people and socialism. Mass sport has undergone rapid develop- 
ment, with the brilliant results that several sporting categories have managed to achieve. 
The health of the population in both cities and countryside has improved enormously 
following the complete or basic elimination of serious epidemic diseases. The average 
lifespan of our country's population has been extended almost 100 percent since the 

start of the liberation, by an average of 35 years. All this has given us profound 
confidence in the great future of socialism and in the great future of the Chinese 
population, totaling hundreds of millions. 
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A Path 60 Years Long 


When we arrived in your besutiful country the 6th plenum of the Central Committee elected 
by our party's llth cungress, which approved the "Resolution on Certain Historical Problems 
of the Party Since the Founding of the PRC," had just ended. This resolution recalled our 
party's 60-year path of struggle and took atock of the par.y's fundamental experiences 
acquired in the 32 years since the founding of the PRC. Applying dialectical materialien 
and the historical materialism of Marxism, it made an analysis of and reached a scientific 
conclusion concerning the party's historical problems of major importance since the found- 
ing of PRC--especially concerning the history of the "Great Cultural Revolution"-- 
app tely assessed the historical position of Comrade Mao Zedong, great teacher and 
master, ds he really was, and exhaustively presented the great historical and long-term 
significance of the assertion of Mao Zedung Thought as our party's guiding idea, further 
elaborating on the direction which our advance must pursue. 


This was another very important session in our party's history. It vas a session at which 
we took stock of experiences so as to close ranks and move forward. It constitutes 
another milestone designed to end the disorder, straighten what is distorted and open up 
great prospects, proceeding from past experiences. Encouraged by the spirit ci the sixth 
Central Committee plenum, we are striving with a lofty awareness to transform our party 
into a politically more mature, ideologically more united and organizationally more solid 
party that will become a strong nucleus capable of uniting and leading the people of all 
the country's nationalities--a greater, fairer and more glorious party. All this will 
enable us to struggle, together with the entire people, under the great banner of Marxisa- 
Leninism and Mao Zedong Thought, with one will and without fear, to make our country a 
highly democratic and highly civilized, powerful, modern, socialist country and for the 
great ideal of communisa. 


Comrades and friends, to build our country successfully we need not only a domestic 
situation marked by unity and stability but also an international situation of peace. 
Unfortunately the present international situation is not moving toward detente but is 
becoming increasingly tense and disturbed. Peace is seriously threatened. ‘ithe danger of 
war really exists. In such a situation the fundamental point of our foreign policy con- 
sists of achieving a situation of peace that can last long enough to enable us to build 
our country. The general principle of our country's foreign policy is t struggle against 
hegemonism and for the safeguarding of peace throughout the world, to prevent the aggres- 
sion and expansion of imperialism and hegemonism, to delay the outbreak of world war and 
to safeguard world peace. Our party adheres and will always adhere to internationalism and 
consistently and closely binds its own future to the just struggles of all the world's 
peoples and to the cause of mankind's progress. 


China's Commitment to Peace 


We steadfastly support the liberation struggles of the oppressed nat‘ons and peoples of 

the entire world. We steadfastly support the cause of mankind's progress. We steadfastly 
combat imperialism, colonialism, racism and hegemonism. A few days ago our party Chairman 
Hu Yaobang solemnly declared once again, at the great rally to celebrate the party's 60th 
anniversary, that the CCP wants always to coexist on an equal footing with all parties 
throughout the world struggling for the cause of mankind's progress and of national libera- 
tion and always to cooperate in a friendly way with them and to leern useful experience 
from them; that we do not want to interfere in any other party's internal affairs; that 
socialist China, even if it becomes wealthy and powerful some fine day, will always work 
with all the world's peoples to promote world peace and friendly exchanges with the peoples, 
rigorously observing the five principles of peaceful coexistence and continuing to extend 
exchanges and cooperation with the various countries of the world in the economic, cultural, 
scientific and technological fields; that will never permit itself to act in its ow 
interests to the detriment of others or to resort to its own strength to harass weak 
countries; and that it will never aspire to hegemonisa. 
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Comrades and friends, friendly relations between the Chinese and Italian people have a 
lengthy history. Back in the 13th centrury Italian explorer Marco Polo came to China 
and stayed there many years, returning to acquaint the West with the eastern civilisation 
of che time. Then Italian missionaries Matteo Ricci and Giuseppe Castiglione in turn 
acquainted Chin. with the West's own scientific ideas. Since the founding of the PRC 
and particularly in recent years friendly exchanges between China and Italy and between 
the two peoples have increased ‘rom year to year, city-twinning relations have been 
established respectively between Shanghai, Nanjing and Suzhou on the one hand, and Milan 
Florence and Venice on the other. The traditional friendship between the Chinese and 
Ita.ian peoples has developed increasingly and economic and cultural exchanges and rela- 
tions of friendship and cooperation between the countries have grown continuously. 


Traditional friendship exists between the CCP and the PCI. 


Back in the period when the Italian people were combating the Cerman and Italian fascists, 
while the Chinese people were combating Japanese imperialism, our two parties mutually 
supported each other and expressed mutual solidarity. Following our revolution's victory 
there were many friendly exchanges between the Chinese and Italian parties. We retain 
fine memories of the good relations between our parties at that time. Following the 
interruption of relations between the parties for a certain period of time, in April last 
year Secretary General Enrico Berlinguer led a PCI delegation on a visit to our country. 
With this visit relations between the parties entered a new phase of development. Over 
the past year and more we have noted with great satisfaction that relations between the 
pacties have undergone more and more development and strengthening on the basis of con- 
plete equality, autonomy, independence and mutual respect and trust. 


Ideals That Bind Us 


The great ideal of .ommunism closely binds the Chinese and Italian parties. Today both 
you and we face shared tasks in the struggle against the aggression and expansion of 
imperialism, against the threat of war, to safeguard world peace and for mankind's 
progress. This constitutes the foundation of the development of friendly relations 
between our parties. It is natural in a profoundly changed international situation 
for the conditions in which the various countries parties find themselves to differ 
and for different and even divergent viewpoints on certain issues to exist. This 
should form no obstacle to the development of their relations; indeed, the parties 
must inspire each other and study together to raise the shared level of assimilation 
of Marxist principles through the experiences of continuous practice. They last never 
impose their own assessments. With regard to the matter of interparty relations, we 
steadfastly observe the rules of equality, independence, autonomy and mutual respect. 
We are sure that the CCP delegation's present visit to Italy will make a further contri- 
bution to extending mutual acquaintance and strengthening friendship between the 
Chinese and Italian parties and peoples. We are willing to play a part in further 
intensifying the traditional friendship between our parties and to constantly extend 
relations of friendship and cooperation between our parties. I thank you al 1. 


Arrives in Madrid 
0W231304 Beijing um in English 1236 GMT 23 Jul 81 


[Text] Med~iu, 22 Jul (XINHUA)--Peng Chong, member of the Political Bureau and the 
Secretariat of the Central Committee of the Chinese Communist Party, paid high tribute 
to the Spanish Communist Party and people upon his arrival in Madrid at the head of a 
Chinese Communist Party delegation this afternoon. "The Chinese people have profound 
admiration for the Spanish Communist Party and the Spanish people,” said Peng Chong at 
the airport. “Early in the anti-Japanese war, we knew and appreciated the great 
achievements de by the Spanish Communist Party and the people in defending Madrid." 
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Comrade Ignacio Gallego Bezales, member of the executive committee of Spanish 
Communist Party Central Committee, in his welcome speech recalled the visit paid by 
a delegation of his party to China last year. "The friendly and ware reception by 
the Chinese people left a deep imprescion on us, he said. 


Both the ‘osts and guests expressed the hope that the current visit by the Chinese 
Communist Party delegation would promote good relations between the two parties and 

two peoples. The Chinese Communist Party delegation is paying a return visit to Spain, 
and will participate in the tenth congress of the Spanish Communist Party. 


Three other members of the executive committee of the Central Committee of the Spanich 
Commamist Party, Chinese Ambassador to Spain Zhang Shijie and Chinese ‘iplomats welcomed 
the party delegation at the airport. 


Attends Banquet 
0W231822 Beijing XINHUA in English 1624 GMT 23 Jul 81 


[Text] Madrid, 22 Jul (XINHUA)--General Secretary of the Communist Party of Spain 
Santiago Carrillo hosted a banquet here this evening in honour of the delegation of 

the Communist Party of China headed by Peng Chong, member of the Politburo and secretary 
of the Secretariat of the CCP Central Committee. Speaking at the banquet, Carrillo 
recalled the visit of the CPS delegation headed by him to China last year. 


The relations betwee~ the two parties were characterized by "no concealment of differences, 
cordial and frank discussions, and respect for each other's independence with a view to 
reach understanding and cooperation between th. two parties, he said. He voiced his 
party's deep concern at the “aggravated world tension, the mounting danger of war and 

the quickened pace of arms race." "In view of the circumstances, the CPS attaches impor- 
tance to the further cooperation between the forces of the workers, the communist parties 
and revolution on the basis of respect for the independence of 2very party, every movement 
and every country," he added. He said in conclusion, "We also believe that your visit 
will enhance the relations between our two peoples. We are far apart geographically but 
there are more deep-lying factors which bring us closer to each other." 


Peng Chong in his turn hailed the achievements made by the CPS in its defence of national 
independence and struggle for democracy, freedom and socialism in the past 60 years or 
more. He said that the CCP and the Chinese people will as always, resolutely support the 
people of the world in their struggle against imperialism, colonialism and hegemonisna. 
They will strive together with other peace-loving peoples to put off and prevent the out 
break of war and defend world peace, he added. He expressed the confidence that the 
Chinese Communist Party delegation's visit to Spain will promote the development of 
relations between the two parties on the basis of complete equality, independence, 
respect for and support each other. 
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Delegation Arrives 
0W231606 Beiji „ XINHUA in English 1518 GMT 23 Jul 81 


[Text] Bcijing, 23 Jul (XINMMUA)--A delegation of the Somali Revolutionary Socialist Party 
arrived here by air today on a visit to China at the invitation of the Chinese Communist 

Party. The delegation is led by Ahmed Sulayman Abdulle, member of the Political Bureau of 
the Somali Revolutionary Socialist Party and security adviser to the president of Somalia. 


Ji Pengfei, vice premier and head of the Irtern:tional Liaison Department of the Central 
Committee of the Communist Party of China, greete.! the Somalian guests at the state guest- 
house. 


During their nine-day stay in China, the delegation will exchange views with Chinese party 
leaders on issues of common concern. The party also will tour Beijing and other parts of 
China to inquire about China's revolution and construction. Upon their arrival in Beijing, 
the Somalians were greeted at the airport by Wu Xueqian and Li Shusheng, deputy heads of 
the International Liaison Department of the CCP Central Committee. Present were Somalian 
ambassador to China, Mohamed Ismail Kahin, and officials of the embassy here. 


Holds. Talks 
0240824 Beijing XINHUA in English 0751 GMT 24 Jul 81 


[rant] Beijing, 24 Jul (XIMHMUA)--China and Somalia today expressed satisfaction at the 
growth of their bilateral relations and agreed to expand their friendly relationship. 

This desire was manifested at the talks here this morning between Ji Pengfei, vice premier 
and head of the International Liaison Department of the Chinese Communist Party Central 
Committee, and Brigadier Ahmed Sulayman Abdulle, member of the Political Bureau of the 
Somali Revolutionary Socialist Party (SRSP) and security adviser to the president. 
Sulayman, who arrived yesterday at the head of an SRSP delegation, is visiting China at 
the invitation of the Chinese Communist Party. 


In their talks, the two leaders briefed each other on the domestic situation in their own 
countries and exchanged views on international issues of mutual interest. Ji Pengfei 
described to the Somali guests the "Resolution on Certain Questions in the History of Our 
Party Since the Founding of the People's Republic cf China" adopted at the latest party 
Central Committee plenum and the election of the new party leadership. He also explained 
their significance for the building of the Chinese Communist party and the country's 
modernization program. The political and economic situation in China following the plenum 
has been very good, Ji Pengfei said. The preliminary success in the country's economic 
readjustment shows that this policy is entirely correct, but much remains to be done to 
complete this task and it takes time to do it, he said. 


Sulayman analyze the problems Somalia is now facing and the situation in the Horn of 
Africa which is set with unrest. The root cause of the present state of affairs in the 
horn is the Soviet Union's intervention and its action in this area is part and parcel of 
its general offensive throughout the world, he said. Sulayman also explained Somalia's 
efforts to improve its relations with neighboring countries. 


Discussing the international situation, Ji Pengfei said the strategic objective of the 
Soviet hegemonists is global supremacy and the turbulent situation round the world and in 
the Horn of Africa has arisen from Soviet aggression and intervention. China hopes, he 
said, that African countries will be able to resolve their internal problems through 
consultation within the framework of the organization of African unity so that big-power 
intervention can be averted. Sulayman said Somalia is ready to work for peace in the Horn 
of Africa and it welcomes any initiative that may lead to peace in this part of the world. 
Ameng those present on the Somali side were Hamsa Mohamed Gadaweyne, chairman of the Bureau 
of Economy of the SRSP, Mohamed Hashi Egal, chairman of the foreign relations bureau of he 
SRSP, and Ambassador Mohamed Ismail Kahin. Wu Xueqian and Li Shuzheng, deputy heads of t. 
International Liaison Department of the CCP Central Committee were also present. 
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P CATHOLIC F 
BK240642 Hong Kong AFP in English 0535 GMT 24 Jul 61 


(By Charles-Antoine de Nerciat ] 


[Text] Beijing, 24 Jul (AFP)--The pro-government "Patriotic" Catholic Church of China 
today consecrated five new bishops in the second ceremony of its kind since 1976. 


The Catholic Church in China which broke off relations with the Vatican in 1957, went 
through a period of considerable oppression, like other religions, during the 10-year 
Cultural Revolution period that lasted until 1976. 


The five new bishops were consecrated at a special service in Beijing's Matang (Church of 
the Suuth) Cathedral. It is regarded as a further sign of China's hostility toward the 
Holy See following the recent appointment of Monsignor Dominique Te 8 as archbishop of 
Guanozhou by Pope John Paul. 


Wearing the traditional Catholic headgear--yellow and white siters or violet birettas-- 
the bishops symbolically passed beneath a doorway with red ud yellow banners reading: 
"Let God's will be done" and "We love our fatherland, we love our church. This proces- 
sion, in which most of China's bishops participated, then entered the cathedral built by 
Jesuits in the 17th century. 


The bishops consecrated were the archbishop of Shenyang in the north, Megr Xu Zhengjiang, 
the bishop of Nanjing in central China, Megr Qian Huimin, the bishop of Sushou in the 
east, Megr Ma Longlin, the bishop of Tianshui in the north, Zhao Jinnong, 

and the bishop of Dali, also in northern China, Megr Zhang in. 


The bishop of Jinan, Megr Zong Huaide, who is president of the Patriotic Catholic Associa- 
tion, presided at the ceremony with Bishop Michael Fu Tieshan of Beijing, Wuhan Bishop 
Dong Guangqin, Bishop Yang Gaojian of Chengdu in central China and Bishop Weng Xueming of 
Hohhot in northern China. Also present were 22 other prelates and members of the church. 
Until today, there were 33 prelates in the Chines Catholic Church. 


The fact that the ceremony was filmed for television and the and the mass sung in Latin, 
showed that the Beijing regime wanted to give some fanfare to the event, observers said. 


Since the 1957 (?breakwith the Vatican, the PRC Catholic Church) hag independently appointed 
about 60 prelates. Prior to today's conspevetion, the last such ceremony was held in 1979 
when Megr Fu became bishop of Beijing. 


The authorities in China and the pro-government Catholic Church here have condemned the 
pope's appointment last month of Megr Tang as bishop of Guangzhou. He is a Jesuit who 
spent 22 years in a prison in Guangzhou, the major city of southern China. 


Observers said this attitude appeared to have put an end for the time being towards moves 
at reconciliation between Beijing and the Vatican that started last year. 


Bishop Tang is currently staying in Hong Kong because the authorities have made it clear 
he will not be given permission to return. The Chinese church, which itself made hia 
bishop of Guangzhou last year, also relieved him of the office. 
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JIEFANGJUM BAO OUTLINES STUDY OF ‘RESOLUTION’ 
HK240558 Xian SHAANXI RIBAO in Chinese 11 Jul 81 p 3 
(Reprint of 8 July JIEFANGJUN BAO "Outline for Studying the ‘Resolution on Certain 
— 91 in the History of Our Party Since the Founding of the People's Republic of 
China 


(Text) Seriously Study the "Resolution," Unify Thinking 


The adoption of the “Resolution on Certain Questions in the History of Our Party Since 
the Founding of the People's Republic of China" by the 6th Plenary Session of the lith 
CCP Central Committee is a major event in the political life of the whole party, the 
whole army and the people of all nationalities of the whole country. Applying Marxist 
dialectical materialism and historical materialism, the "resolution" correctly summarises 
the major historical events and the "Great Cultural Revolution" in particular in the 
past 32 years since the founding of the PRC. It scientifically analyses the party's 
correct and erroneous guiding ideologies in these events and the subjective factors and 
social causes of the errors. It realistically appraises the position held by great 
leader and ceacher Comrade Mao Zedong in the history of the Chinese revolution and fully 
expounds the great significance of Mao Zedong Thought as the ideology guiding our party. 
It reaffirms the correct way for building a powerful socialist modern country, a way 
which is compatible with the conditions of our country and has taken shape step-by-step 
since the 3d Plenary Session of the llth CCP Central Committee. It further indicates the 
orientation for the continued advance of our country's socialist cause and our party's 
work. It is a very important document. It will surely have great, far-reaching influence 
on unifying the thinking and understanding of the whole party, the whole army and the 
entire people and arousing them to work concertedly for accomplishing the new historical 
task. ; . 


A correct approach to the historical position held by Comrade Mao Zedong and the role 
played by Mao Zedong Thought in guiding our party's work is the most essential and 

the primary question dealt with in the “resolution.” The appraisal of Comrade Mao 

and Mao Zedong Thought is not just a question concerning Comrade Mao Zedong himself. 
Comrade Mao Zedong and Mao Zedong Thought are inseparable from the entire history of 
our party. For a long time, Comrade Mao Zedong was our party leader and Mao Zedong 
Thought has been the ideology guiding our party. Correctly appraising Comrade Mao 
Zedong's historical position and upholding the great banner of Mao Zedong Thought means 
confirming our party's glorious history. Negating Comrade Mao Zedong's historical 
position and throwing away the great banner of Mao Zedong Thought means negating our 
party's glorious history. Therefore, this is a major political issue concerning the 
whole situation. The “resolution” fully confirms the immortal feats which Comrade Mao 
Zedong performed for our party's revolutionary cause at various historical turning 
points in our party's militant course in the past few decades. The "resolution" also 
realistically and appropriately analyzes the mistakes in his work, including the serious 
mistake of the "Great Cultural Revolution.” ‘ihe “resolution” points out that Mao Zedong 
Thought is the guiding ideology for our party's work, and it not only guided us to win 
victories in the past but also continues to play a major role as our guide in our work at 
present and will do so in the future. The “resolution” correctly elucidates the sain 
contents of Mao Zedong Thought which has become scientific theory after being tested 

in a long course of practice and, in particular, e basic principles and viewpoints 
which will continue to guide us in our advance. ihus, we can have a better grasp of Mao 
Zedong Thought as a precious spiritual asset and apply its stand, viewpoint and method 
in studying the new conditions and solving the new problems emerging in the course of 
practice, so that we can enrich and develop our party's theory with new principles and 
new conclusions suiting the new realities and guarantee that our cause may continue to 
develop along the scientific path of Marxism-Leninist-Mao Zedong Thought. 
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Review of the History of the 28 Years Before the Founding of the PRC 


1. In modern China, many revolutionary forerunners, including Dr Sun Yat-sen, had 
protracted struggles against imperialism and the feudal rulers, but none of then 

the way out for the country and the nation, nor was it possible for them to do so. The 
CCP alone was able to show the orientation for China's advance and became a leading force 
such as the Chinese people had never before known. 


2. The victories gained in the struggles during the 28 years showed that the Chinese 
revolution was triumphant because it was led by Marxism-Leninism-Mao Zedong Thought. The 
CCP is a political party serving the people wholeheartedly, with no selfish aim of its 
own, and is a party with both the courage and the ability to lead the people in their 
indomitable struggle against the enemy. Without a people's army, it would have been 
impossible to achieve the liberation of our people and the independence of our country. 
Fundamentally, our victory was won because we adhered to the principle of independence 
and self-reliance and depended on the efforts of the whole Chinese people. The 
victorious Chinese revolution put an end to the rule of a handful of exploiters over the 
masses of the working people and has exerted a profound and far-reaching impact on the 
international situation and the development of the people's struggle throughout the 
world. 


3. Victory in the new democratic revolution was won through struggle by the whole party 
and the entire people, but we should not underrate the significant role played by the 
leaders. Among the many outstanding leaders of the party, Comrade Mao Zedong was the 
most prominent. The history of the 28 years showed that. Our party and people would 
have had to grope in the dark much longer had it not been for Comrade Mao Zedong, who 
more than once rescued the Chinese revolution from grave danger, and had it not been for 
the CCP Central Committee which was headed by him and which charted the firm, correct 
political course for the whole party, the whole people and the people's army. Just as 
the CCP is recognized as the central force leading the entire people forward, so Comrade 
Mao Zedong is recognized as the great leader of the CCP and the whole Chinese people, and 
Mao Zedong Thought, which came into being through the collective struggle of the party 
and the peoplé, is recognized as the guiding ideology of the party. This is the 
inevitable outcome of the 28 years of historical development preceding the founding of 
the PRC. 


Basic Appraisal of the History of the 32 Years Since the Founding of the PRC 


1. The history of the past 32 years is the history of great achievements scored in 
socialist revolution and socialist construction in our country. The establishment of the 
socialist system in our country represents the greatest and most profound change in 
Chinese history and is the foundation for our country's future progress and development. 


2. The PRC has not been in existence for very long, and our successes are still 
preliminary. Our party has made many mistakes owing to its meager experience in leading 
the cause of socialism, including the comprehensive, long-drawn-out and grave blunder of 
the "Great Cultural Revolution,” which prevented us from scoring the greater achievements 
of which we should have been capable. It is impermissible to overlook or whitewash 
mistakes. But after all, our achievements in the past 32 years are the main thing. Our 
achievements and successful experiences are the product of the creative application of 
Marxism-Leninism by our party and people, the manifestation of the superiority of the 
socialist system and the base from which we will continue to advance. It would be a no 
less serious mistake to overlook or deny our achievements or our successful experiences 
in scoring these achievements. "Uphold truth and rectify error"--this is the basic stand 
we should take. 


* 
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The 7 Years of Basic Completion of the Socialist Transformation 


1. The general line for the transition period and the guidelines and basic policies set 
forth by our party during these 7 years were entirely correct. They reflected historical 
necessity. 


2. During the transition period, our party creatively charted a course for socialist 

transformation th it suited China's specific conditions. It was a historic victory for 
us to have effected fairly emoothly so difficult, complex and profound a social change 
in so vast a country with its several hundred million people. 


3. The line laid down by the eighth national congress of the party was correct and it 
charted the path for the development of the cause of socialism and for party building in 
the new period. 


The 10 Years of Initially Building Socialism in All Spheres 


1. During these 10 years, our party led the entire people in carrying out all-round, 
large-scale socialist construction. Great achievements were made in industrial, 
agricultural, cultural, educational and scientific research work. The party accumulated 
precious experience in leading the socialist construction. The party Central Committee 
drew up draft rules governing our work and laid down specific policies, which remain 
important as a source of reference for us to this very day. The material and technical 
basis for modernizing our country was largely established during that period. It was 
also largely in the same period that the core personnel for our work in the economic and 
cultural spheres were trained and that they gained their experience. 


2. In the course of this decade, there were serious faults and errors in the guidelines 
of the party's work. The scope of the struggle against rightists in 1957 was made far 
too broad. In 1958, the "Great Leap Forward" and the movement for rural people's 
communes were initiated hastily, the comrades were impatient for quick results and 
overestimated the role of man's subjective will and efforts. As a result, errors 
characterized by excessive targets, the issuing of arbitrary directions, boastfulness 
and the stirring up of a “commmist wind" spread unchecked. In 1959, the struggle 
against “rightist opportunism” was erroneously launched in the whole party. At the 10th 
‘Plenary Session of the 8th CCP Central Committee, Comrade Mao Zedong widened and 
absolutised the class struggle which exists only within certain limits in socialist 
society. He went a step further and asserted that, throughout the historical period of 
socialism, the bourgeoisie would continue to exist and would attempt a comeback and 
become the source of revisionism inside the party. During the “four clean-ups" movement, 
quite a number of the cadres at the grassroots level were dealt with unjustly. Later, 
the erroneous thesis that the main target of the movement should be “those party persons 
in power taking the capitalist road" was advanced. In the ideological sphere, 
unwarranted, inordinate political criticisms were made, and there was an increasingly 
serious leftist deviation on the question of intellectuals and on the question of 
education, science and culture. However, these leftist errors in the political, 
ideological and cultural spheres had not become dominant after the 10th Plenary Session 
of the 8th CCP Central Committee. Thanks to the adoption of a number of political and 
economic measures by the party in the winter of 1960, the national economy recovered 

and developed fairly smoothly between 1962 and 1966. 


3. All the successes in these 10 years were achieved under the collective leadership of 
the CCP Central Committee headed by Comrade Mao Zedong. Likewise, responsibility for 

the errors committed in the work of this period rested with the same collective leader- 
. ship. Although Comrade Mao Zedong aust be held chiefly responsible, we cannot put the 

blame on him alone for all those errors. 
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The Decade of the "Great Cultural Revolution" 


1. The principal theses of the "Great Cultural Revolution" initisted and led by Comrade 
Mao Zedong were incorporated into a general theory--the "theory of continued revoluticn | 
under the dictatorship of the proletariat.” These erroneous leftist theses were 
inconsistent with the system of Mao Zedong Thought, which is the integration of the uni- 
versal principles of Marxism-Leninism with the concrete practice of the Chinese revolution. 
They must be thoroughly distinguished from Mao Zedong Thought. 


The history of the "Great Cultural Revolution” has proved that these represent an entirely 
erroneous appraisal of the prevailing class relations and political situation in the party 
and state. Under socialist conditions, there is no economic or political basis for carry- 
ing out a great political revolution in which “one class overthrows another." Such a 
revolution could only bring grave disorder, damage and retrogression. The "Great Cultural 
Revolution," initiated by a leader laboring under a misapprehension and capitalized on by 
counterrevolutionary cliques, led to domestic turmoil and brought catastrophe to the 
party, the state and the whole people. 


2. Two points should be made clear in appraising Comrade Mao Zedong in this period: 


1) It is necessary to strictly distinguish between Comrade Mao Zedong's serious mistakes 
and the counterrevolutionary conspiratorial activities carried out by the Lin Biao and 
Jiang Qing cliques. Comrade Mao Zedong s mistakes were after all the mistakes of a great 
proletarian revolutionary. He paid constant attention to overcoming shortcomings in the 
life of the party and state. In his later years, however, far from making a correct 
analysis of many problems, he confused right and wrong and the people with the enemy 
during the "Great Cultural Revolution," so that he committed serious mistakes. On the 
other hand, the Lin Biao group and the Jiang Qing group were two ferocious counterrevo- 
lutionary cliques. 2) It should be seen that although Mao Zedong made comprehensive 
errors in this period, in some aspects of domestic and international affairs, he played an 
important role conducive to the cause of the party and the people. 


3. In this decade, the overwhelming majority of the leading comrades of the CCP Central 
Committee struggled against the leftist errors and the Lin Biao and Jiang Qing counter- 
revolutionary cliques. Through the joint struggles waged by the entire party and the 
masses of workers, peasants, PLA officers and men, intellectuals, educated youth and cadres, 
the havoc wrought by the "Great Cultural Revolution” was somewhat mitigated. Some pro- 
gress was made in our national economy. Although we suffered from sabotage by the Lin Biao 
and Jiang Qing counterrevolutionary cliques, we won out over them in the end. The party, 
the people's political power, the people's army and Chinese society on the whole remained 
unchanged in nature. Our people are a great people and our party and socialist system 

have enormous vitality. 


4. A scientific analysis must be made of the causes of the "Great Cultural Revolution.” 
Although Comrade Mao Zedong was chiefly responsible for the serious comprehensive error | 
which lasted for 10 years, there were complicated social and historical causes for the 
outbreak and decade-long duration of this revolution. We should seriously analyze these 
social and historical causes and draw experiences and lessons, so that we can prevent 
similar grave errors in the future. 


A Great Turning Point in History 


1. With regard to Comrade Bua Guofeng's contributions and the mistakes he bad made in the 
2 years before the 3rd Plenary Session of the llth CCP Central Committee, the “resolution” 
fully confirms the part he played in the struggle to smash the Jiang Qing counterrevolu- 
tionary clique and the useful work he did after that. 
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ideology in those 2 years. He promoted the erroneous “two whatevers" eater ae oni 

a long time to rectify it. He procrastinated and obstructed the work of e 
cadres in their posts and redressing the injustices left over from the past, and continued 
and fostered the personality cult. He also had his share of responsibility for 

seeking quick results in economic work and for continuing certain other leftist policies. 
This shows that under his leadership it would be impossible to correct leftist errors 
within the party and would be all the most impossible to restore and carry forward the 
party's fine traditions. 


2. The 3d Plenary Session of the llth CCP Central Committee marked a crucial turning 
point of far-reaching significance in the history of our party since the founding of the 
PRC. It put an end to the situation in which the party had been advancing haltingly in 
its work since October 1976, begar to correct conscientiously and comprehensively the 
leftist errors of the "Great Cultural Revolution" and earlier, and made momentous changes 
in its leadership work. This signified that the party had reestablished the Marxist 

line ideologically, politically and organizationally. Since then, the party has gained 
the initiative in setting things right. After the heavy tasks of construction and reform 
have been carried out, things are going very well in the economic and political spheres. 
The scientific principles of Mao Zedong Thought and the correct policies of the party 
have been revived and developed under new conditions. All aspects of party and government 
work have been flourishing again. Our work still suffers from shortcomings and mistakes, 
and we are still confronted with numerous difficulties. Nevertheless, the road of 
victorious advance is open, and the party's prestige among the people is rising day by day. 


We should deeply understand the far-reaching significance of the 3d Plenary Session of the 
llth CCP Central Committee, surmount the influence of erroneous ideas and take further 
steps to implement the general and specific policies laid down by the party since this 
plenary session.. 


Comrade Mao Zedong's Historical Role and Mao Zedong Thought 


1. Comrade Mao Zedong's great achievements: Comrade Mao Zedong was a great Marxist and 

a great proletarian revolutionary, strategist and theorist. His great meritorious service 

is indelible. It is true that he made gross mistakes during the "Great Cultural Revolution," 
but, if we judge his activities as a whole, his contributions to the Chinese revolution far 
outweigh his mistakes. His merits are primary and his errors secondary. 


2. Mao Zedong Thought is Marxism-Leninism applied and developed in China; it is a product 
of the integration of the universal truth of Marxism-Leninism wich the concrete practice 
of the Chinese revolution; it constitutes a correct theory, a body of correct principles 
and a summary of the experiences that have been confirmed in the practice of the Chinese 
revolution, a crystallization of the collective wisdom of the CCP. The Chinese conmunists, 
with Comrade Mao Zedong as their chief representative, made a theoretical synthesis of 
China's unique experience in its protracted revolution in accordance with the basic 
principles of Marxism-Leninism. This synthesis constituted a scientific system of 
guidelines befitting China's conditions. 


3. Mao Zedong Thought is an original theory which has enriched and developed Marxisna- 
Leninism in the following respects: First is the theory of the new democratic revolution, 
which chiefly means the "three magic weapons" and the course of encircling the cities from 
the countryside and finally winning countrywide victory. Second is the theory of 
socialist revolution and socialist construction, which chiefly means the three major 
transformations," the strict distinction between the correct handling of the two types 

of qualitatively different contradictions under the socialist system, China's own way to 
industrialization, and the strategic idea of bringing all positive factors into play and 
turning negative factors into positive ones so as to unite the whole Chinese people and 
build a powerful socialist country. 
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Third is the theory on the building of the revolutionary aray and military strategy. 
This theory represents Comrade Mao Zedong s outstanding contribution to the Ii 
theory of Marxis.:-Leninism. Fourth is his idea concerning policy and tactics. 1 N 
is his view on ideological, political and cultural work. Sixth is his theory on nanan: 2 = 
building. uo 


The 11Ying soul of Mao Zedong Thought is the stand, viewpoint and method embodied in its 
component parts mentioned above. This stand, viewpoint and method boil down to three 
basic points: the seeking of truth from facts, the mass line, and independence. Our 
party must always adhere to these points. Comrade Mao Zedong applied dialectical and 
historical materialism to the entire work of the proletarian party, giving shape to this 
stand, viewpoint and method so characteristic of Chinese communists and thus enriching 
Marxisa-Leninisa. 


4. Mao Zedong Thought is the valuable spiritual asset of our party. It will be our 

guide to action for a long time to come. We must still constantly study Comrade Mao 
Zedong's important vorks. Many of the basic theories, principles and scientific approaches 
set forth in these works provide us with invaluable guidance now and will continue to do so 
in the future. We mist con“ inne to uphold Mao Zedong Thought, study it in earnest, apply 
its stand, viewpoint an. method in studying the new situation and solving the new problens, 
and enrich and develop party theory with new principles and new conclusions corresponding 
to reality. 


5. Two attitudes toward Mao Zedong Thought are entirely wrong. One is to make no 
mention of Mao Zedong Thought and to try to negate its scientific value and to negate 

its guiding role in our cause just because Comrade Mao Zedong made mistakes in his later 
years. The other is to adopt a dogmatic attitude toward Mao Zedong Thought, to regard 
whatever he said as the immutable truth which sust be mechanically applied everywhere, to 
be unwilling to admit honestly that he made mistakes in his later years, and even to try 
to stick to his mistakes in our new activities. These two attitudes should be overcome. 


Unite and Strive To Build a Powerful, Modern Socialist China 


1. The objective of our party's struggle in the new historical period is to turn China 
step-by-step into a powerful socialist country with modern agriculture, industry, national 
defense and science and technology and with a high level of democracy and culture. We 
must also accomplish the great cause of reunification of the country. The fundamental 
aim of summing up the historical experience of the 32 years since the founding of the PRC 
is to accomplish the great objective of building a powerful and modern socialist country 
by further rallying the will and strength of the whole party, the whole army and the whole 
people on the basis of upholding the four basic principles. 


2. The four basic principles constitute the common political basis of the unity of 

the whole party and the unity of the whole people as well as the basic guarantee for the 
realization of socialist modernization. Any word or deed which deviates from these 

four principles is wrong. Any word or deed which denies or undermines these four principles 
cannot be tolerated. 


3. Only socialism can save China. This is our fundamental historical experience in the 
32 years since the founding of the PRC. In the past, the socialist system preliminarily 
and convincingly showed its superiority and vitality. With the development of our cause 
in the future, the immense superiority of socialism will become more and more apparent. 


4. Without the CCP, there would have been no new China. Likewise, without the CCP, there 
would be no modern socialist China. The protracted revolutionary struggles and a host 

of facts show that without the leadership of such a party, our country, for a variety of 
reasons, both internal and external, would inexorably fall apart and the future of our 
nation and people would inexorably be forfeited. We must improve party leadership in 
order to uphold it. Weakening, breaking away from or even sabotaging party leadership 
would only court grievous disasters. 


Lay ® — 
* * . 
é Z 
ty fe. * ea 
CHIMA ei. Ea 
Pe 
8 8 
. = 
* 
2 aes 


3. The experience summed up in 10 points in this respect has been gained at a high cost aw 
and is the kev pointer for our party in graduallv mapping out 4 correct path for social- i 
| ist modernization suited to China's conditions. We must seriously study and grasp this 


experience. 
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6. The development from socialism to communism is a great revolution unprecedented in 
human history. Our present endeavor to build a modern socialist China constitutes but 
one stage of this great revolution. Accomplishment of this revolution requires the 
unswerving and hard work of many generation. In the new historical period, ve sust 
continue to cherish lofty revolutionary ideals, maintain a dynamic revolutionary fighting 
spirit and carry China's great socialist revolution and socialist construction through 
to the end. 


7. Repeated assessment of our successes and failures, of our correct and incorrect prac- 
tices, of the 32 years since the founding of the PRC, and particularly deliberation over 
and review of the events of the past few years, have helped our party to raise immensely 
its level of understanding of socialist revolution and socialist construction. Our party 
has both the courage to acknowledge and correct its mistakes and the determination and 
ability to prevent repetition of the serious mistakes of the past. We firmly believe that 
a great future is in store for our socialist cause and for the Chinese people in their 
hundreds of millions. As long as the party is closely united and remains closely united 
with the people under the great banner of Marxisa-Leninism-Mao Zedong Thought, all 
difficulties and obstacles on the road of the new Long March will be surmounted and our 
great goal of turning China step-by-step into a powerful modern socialist country with 

a high level of democracy and culture can unquestionably be attained. 


INCREASE ON VOLUME 
0W221304 Beijing XINHUA in English 1252 GMT 22 Jul 81 


[Trent] Beijing, 22 Jul (XINHUA)--A survey of 206 rural markets throughout China showed 
transaction volume increased 30 percent in the first half of this year over the same period 
last year, according to the general administration for industry and commerce. Sales of 
oil and oil-bearing seeds, pork, poultry, eggs, vegetables and fruits rose 21 percent to 
30 percent; daily household articles, firewood and stalks, cigaretts and hemp rose 35 
percent to 45 percent and aquatic products rose 50 percent. Increases were also registered 
for farm tools and draught animals, including cattle and donkeys. More repair and 
restaurant services were rendered also. Average prices of cereals and oil at the end 

of June decreased 3 percent and 5.6 percent respectively in comparison with the same 

1980 period. Average prices for other goods rose 5 percent. 


China has 38,000 rural markets. Last year, total transactions were worth 21.1 billion 
yuan. 


REVEMWJE FROM INDUSTRIAL, COMMERCIAL TAXES UP 
0W211216 Beijing XINHUA in English 1207 GMT 21 Jul 81 


{Text ] Beijing, 21 Jul (XINHUA)--Industrial and commercial taxes turned over to the state 
in the first half of this year met 49.2 percent of the annual quota, 3.6 percent more 
than in the same 1980 period, the taxation department of the Ministry of Finance reports 
today. An important factor for the increase is the faster growth of the light and textile 
industries. In the first six months of this year, output value of China's light and 
textile industries was 11.6 percent higher than in the corresponding period of 1980, 

and the percentage of the two industries to the total industrial output value rose from 
46.9 percent in 1980 to 50.4 percent. In addition, a t tal of 340 million yuan of evaded 
taxes had been collected by the end of June, an official of the department said. 
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FINANCE MINISTER WANG BINGQIAN ON TAX WORK 
0W140528 Beijing XINHUA Domestic Service in Chinese 1647 GMT 13 Jul 81 


[Excerpts] Beijing, 13 Jul (XINHUA)--The Ministry of Finance tcday called a national 3 
telephone conference on the investigation of tax evasion and tax delinquency cases so as 
to make further plans to strengthen work. 


Minister of Finance Wang Bingqian said at the telephone conference: financial and tax 
authorities at all levels must grasp the work of checking on tax evasion and tax delinquency 
as the present-day central task. Leading cadres must proceed to work in localities and 
units where the conditions are more complicated and the work more difficult so as to help 
solve problems expeditiously. 


He said that by doing this job well we will be able to collect the overdue taxes 
expeditiously and in full and make our bounden contributions toward balancing financial 
receipts and expenditures. He calledon financial and tax authorities in various localities 
to grasp policies stric.ly and concentrate forces on checking tax payments within the next 
2 months or so. 


Attending today’s telephone conference were responsible comrades of the Central Discipline 
Inspection Commission, the Supreme People's Court, the Supreme People's Procuratorate, the 
State Economic Commission, the Ministry of Public Security, the Ministry of Commerce, other 
departments and commissions under the State Council and various provinces, municipalities 
and autonomous regions. Responsible comrades of the Henan and Liaoning provincial financial 
departments introduced their experience in investigating tax evasion and tax delinquency. 
Guo Shushen, deputy secretary of the Central Discipline Inspection Commission; and Xi 
Zhanyuan, deputy chief of the Supreme People's Procuratorate, also spoke at the telephone 
conference. 


Zhao Yinhua 19392 5593 5478], vice minister of the State Economic Commission; and Luo 
Dongming [5012 2639 2494], vice minister of commerce; called on enterprises under 
industrial, transportation and commercial organizations to seriously check on tax evasion 
and tax delinquency, to conscientiously pay taxes according to law and to further correct 
enterprises through the work of checking on tex evasion and tax delinquency. 


The conference affirmed the achievements made earlier in checking on tax evasion and tax 
delinquency. Since the General Taxation Bureau put out a circular in early May, most 
places have completed investigation of tax payments by enterprises themselves, and in areas 
where the enterprises have basically finished checking on themselves, the tax authorities 
have started reviewing tax payments and, with the support of procuratorial and judicial 
departments, have handled according to law a few important cases of tax evasion and 
resisting tax payment. An educational campaign on paying taxes according to the law and 

on the observance of laws and discipline has been launched nationwide in the course of 
checking on tax evasion and tax delinquency. The general trend is good. 


WATER MINISTRY REPORT ON CONSERVANCY SYSTEMS 


0W201240 Beijing XINHUA Domestic Service in Chinese 0150 GMT 20 Jul 81 


[Text]! Beijing, 20 Jul (XINHUA)--The State Agricultural Commission recently circulated a 
report by the Ministry of Water Conservancy on strengthening irrigation and water con- 
servancy work responsibility systems to provincial, municipal and autonomous regional 
departments concerned throughout the country. The report calls on all localities, while 
enforcing various kinds of agricultural production responsibility systems, especially the 
systems of fixing output quotas on a household basis and assigning tasks to each house- 
hold [bao gan dao hu 0545 1626 0451 2073], to suitably establish and improve water 
conservancy management responsibility systems in order to make the most of the irrigation 
and water conservancy works. 
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resent, many places have already adopted on a trial basis various forms of responsi- 
bility ey systems in irrigation and water conservancy work and have obtained good results. 1 

But there are also places where water conservancy management responsibility systems have 

not yet. been established, and as a result some water conservancy facilities are not being 

fully utilized. 


The report of the Ministry of Water Conservancy points out: Water resources are owed 
by the state. With the exception of shallow wells, water pits and other facilities 
constructed by commme members themselves co provide drinking water for people and 
animals, all irrigation and water conservancy works and installations, including water 
ponds, dikes, reservoirs, wells, irrigation and drainage pumping stations, culvert 
flood gates, embankments, irrigation canals and ditches and sv forth, are state or 
collective property owned by the whole people or the collective. Regardless of what 
kind of responsibility systems are used in agricultural produat ion and irrigation and 
water conservancy work, the ownership of water conservancy works and installations 
cannot be changed, and they should be used under unified management. 


The report says: Management responsibility systems should be established and perfected, 
according to local conditions and based on the form of responsibility system and management 
level of local agricultural production, for all irrigation and water conservancy works 

and installations whether they are managed collectively by communes and production 
brigades or by the state. 


At present, the responsibility systems adopted in various places for irrigation and water 
conservancy management can be divided into two categories: One belongs to small-scale 
water conservancy works managed by communes and production brigades, which generally 
practice the contract responsibility systems, under which payments are based on output 

or benefit, including contracts for specialized jobs [zhuan ye cheng bao 1413 2814 2110 0545], 
contracts for a single job [dan xiang cheng bao 0830 7309 2110 0545], contracts for work 
with full responsibility [da bao gan 1129 0545 1626’. seasonal contracts and other forms. 
The other category belongs to state-managed irrigation districts, irrigation and drainage 
stations and so forth, which generally adopt a system of personal responsibility, 

under which each person is responsible for his job at each level of management of 

the canal systems under the unified leadership of tle units in charge. Regarding irrigation 
systems and field installations that are managed by comsaunes or production brigades within 
an irrigation district, those communes and production brigades which benefit from these 
systems should set up management centers, specialized teams, watering teams and other 

mass management organizations to perform management work at different levels under the 
unified leadership of the organization in charge of the irrigation district. The Ministry 
of Water Conservancy calls for strengthening leadership regardless of the responsibility 
systems that are practiced, in order to guarantee the integrity of irrigation and 

drainage canal systems and the rational use of water resources. It is necessary to prevent 
instances of using neighbors’ fields as drains, or dividing, occupying and even sabotaging 
water conservancy works and installations. 


The report points out: From now on, the policy of reasonable burdens must be followed 
in the construction and repair of water conservancy works, including annual repairs, silt 
clearing, ancillary facilities and the continuation of unfinished projects, ensuring 
that in the supply of manpower, those who will benefit must work in proportion to the 
amount of benefit they will receive. In organizing cooperation, the principles of 
voluntary participation and mutual benefit. and of exchange of equal values must be 
followed. In payment forlabor, the principle is to set wock quotas and to keep records 
of work done, to make payments according to work done--more work, more pay--to be 

strict and fair in meting out rewards and ;unishments, to pay on time and to clear 

the books as soon as the work is completed. 


The report says: With regard to irrigation and water conservancy projects subsidized by 
state investment, it is also necessary to have a fixed responsibility system through 
the signing of economic contracts. 
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The report of the Ministry of Water Conservancy calle on all localities to pay attention 
to the ideological elimination of the leftist influence, to —— 
and implement the party's policies for the rural areas, to actively popular ise the effec- 
tive responsibility systems in water conservancy work and, at the same time, to conduct 
investigations and studies, summarize experiences and const an / enrich the contente of 
various kinds of responsibility systems. It is necessary to strengthen ideological and 
political work and to educate the cadres and masses to consider the interests of the 

whole and obey the unified management and control of the relevant administrative units. 


MEW _ ACHIEVEMENTS REPORTED IN ENERGY INDUSTRY 
QW181550 Beijing XINHUA in English 1539 GMT 18 Jul 61 
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[Treat]! Beijing, 18 Jul (XINHUA)--Three large and medium-sized coal ines with a combined 
annual capacity of 1.95 million tons were constructed and put into production in the first 
half of this year, according to the State Statistical Bureau. 


Energy industry is one of the major sectors planned to be expanded during the present 
economic readjustment. 


The three mines are located in the Pingdingshan mining area in Henan Province, the Huaibei 
mining area in Anhui Province and the Baisha mining area in Hunan Province, all in central 
and east China. The new mine in the Pingdingshan mining area has a designed annual 
capacity of 1.2 million tons. 


According to the State Capital Construction Commission, the coal mines now under construc- 
tion in China will have a total designed annual capacity of 76 million tons. Among then, 
nine mines with a combined annual capacity of 6.74 million tons, will be completed and 

put into production in the later half of this year. 


The power generating sets newly installed and put into service in the first six months : 
of this year have a total capacity of 465,500 kilowatts. Another four generating sets 

with a total capacity of 570,000 kilowatts have been installed and are in trial operation. : 
In all, generating units with a total capacity of 1,830,000 kilowatts will be added this 


year. 


In the oil industry, the drilling footage in the first six months totalled 2,590,000 

meters, with the total oil extraction capacity added coming to 1,326,000 tons 4 year. 
Another one million tons of annual extraction capacity is expected to be added in the 
third quarter of this year. The state plan for oil well construction this year will 

be met well ahead of schedule, according to the State Statistical Bureau. 


Popularity of Solar Energy 
04230312 Beijing XINHUA in English 0202 GMT 23 Jul 81 


[Trent] Beijing, 23 Jul (XINHUA)--Solar water heaters within the financial reach of 
ordinary workers and peasants have been designed by Chinese scientists and used by a 
growing number of families in China. Solar energy is also being used to heat stoves, 
charge electric cells, desalinize se: water and for other purposes. But solar water 
heaters are by far the most popular oi solar energy devices. 


"Solar water heaters satisfy the people's long-cherished desire to have a private bath 
with hot water." said Lu Weide, a solar energy expert at Beijing's solar energy research 
institute. She said it had long been the goal of the institute to get solar water 
heaters into every home, because most living quarters in China are not equipped with 
hot water facilities, and commercial energy sources are inadequate and costly.” 
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Soler water heaters are now being used in Beijing, Shanghai, Men, Tianjin, 
and other large cities to supply hot water not only to families but also to 
baths, hotels, restaurants, hospitals and offices. 


the country, according to figures released by the State Scientific and Technological 
Commission. Most of them are flat panel or tube collectors made of galvanised sheet 
coated with black paint or other sun-attracting coatings. Several factories in Beijing 
are producing water heating units. Flat panel collectors are being made in factories 


in Shanghai, Guangzhou and other major cities. 


The Beijing solar energy research institute estimates that a solar water heating systen 
with a 1.5-sq.m. flat panel collector and a water tank with a capacity of 150 litres 
installed on the roof, can supply a family of four with hot water all year round. The 
cost is about 500 yuan. The device can be made an integral part of new buildings. The 
problem of the water freezing on winter nights has been solved by connecting a heat 
exchange device to the water tank. Another solar water heater installed on some 
buildings has a one square meter flat panel collector and a 70 litre water tank and costs 
about 130 yuan. Other popular models are a double cylinder solar heater for 55 yuan and 
a 15 kilogram portable plastic device that sells for 4.5 yuan. The latter can be heated 
to 40 degrees centigrade within 1.5 hours between May and September. 


Increasing numbers of rural households are using solar water heaters and biogas stoves. 
Studies are under way to reduce the cost of all-glass vacuum tube collectors and other 
types of solar heat collectors. 


China has a significant level of solar radiation over wide areas. The Beijing solar 
energy research institute says that most areas of the country average 2,000 hours of 
useful sunshine per year. Solar energy research in China started in the early fifties. 
However the work was scattered and sporadic, and no significant progress had been made 
until the late 1970's when a solar energy development program was worked out at two 
national solar energy conferences between 1975 and 1979. 


Efforts are under way to popularize solar cookers in certain parts of the country. The 

cost of a solar cooker is about 40 to 50 yuan. More than 2,000 of these are now in use. 
Plaus are being made to supplement the solar cookers with biogas and energy saving stoves 
so that cooking in rural households can be guaranteed in rainy or overcast weather. 


Other solar thermal applications include solar drying devices for tobacco, dates, 
traditio:al medicine, rubber, fungus as well as grain and timber. Solar heated plastic 
greenhouses cover an area of 6,000 hectares. 


Solar cells are being produced in China, and such cells are now being applied in light- 
houses, railway signals, electrical fences, television and communications. A device to 
desalinize sea water has been installed on an island in the South China Sea. A solar 
welding machine has been developed in Jiangsu Province, which uses a 2.5 square-meter 
reflecting mirror that obtains a temperatures of 1,800 degrees centigrade. Lu Weide 
said that solar power generation is still too costly to be of any practical use. Up to 
now, several small-scale generating units of about 1,000 kilowatts have been installed 
for demonstration and evaluation purposes. 
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Use of Geothermal Heat 


0W240746 Beijing XINHUA in English 0716 GMT 24 Jul 81 


[rent]! Beijing, 24 Jul (XINHUA)--Geothermal heat is one of China's most promising 
forms of energy and could replace coal in some light and service industries, scientists 
with the State Scientific and Technological Commission confirmed today. They were 
commenting on papers presented by the hydrological bureau of the Ministry of Geology 
at a recent conference in Beijing on new and renewable energy. The experts said, 
however, that hot springs had limited application in the generation of power. Economic 
returns are small, they said, and the best case would be to use geothermal heat direct, 
especially where energy resources are few. 


According to the papers, a survey of more than 20 regions in China shows two 
geothermal belts with great potential: the Tibet-Yunnan belt and the Pacific shore 
belt. The commission experts said today that efforts have been made to tap hot water 
at depths of up to 2,000 meters on both belts. The Tibet-Yunnan belt has nearly 500 
hot springs and nearly 100 active geothermal water zones where temperatures are higher 
than the local boiling point. The Tibet Yangbajing geothermal field, now being 
exploited, produces steam of 171 degrees centigrade at a depth of 200 masters. The 
Yunnan Tengchong geothermal field produces water and steam at temperatures of 145 
degrees centigrade at a depth of 12 meters. Nearly 600 hot springs have been found 
on the Pacific shore belt, which embraces Taiwan, Fujian, Guangdong and the Liaodong 
and Shandong peninsulas, according to the hydrological bureau papers. This accounts 
for one-fourth of China's total hot springs. Scores of springs deliver water over 90 
degress centigrade and in some places the temperature is above 100 centrigrade. 


Natural hot water is already being exploited in a number. of places in China, the 
papers said. In southeast Beijing, a 50-square-km geothermal area is yielding water 
with a temperature at the well mouth of 69 degrees centigrade which is piped into new 
housing estates. Several industries in the capital are using underground hot water, 
including printing and dyeing works, paper mills and in factory heaters. The Beijing 
Guanghua printing and dyeing works saves 2,500 tons of coal and 135 tons of water- 
softeners a year by using natural hot water. In T.anjin, China's second largest port, 
380 wells are in operation on three geothermal are:s totalling 700 square km. The 
hot water is piped into a local hotel, saving an estimated 3,000 tons of coal a year, 
and into textile factories and wool mills for washing and dyeing. The Tianjin wool 
mill saves 2,400 tons of coal and 15,000 kwh of electricity a year by using natural 
hot water for washing fabrics. On the central Hebei depression, on the north China 
plain, geologists have fow.d underground hot water reaching temperatures of 118 
degrees centigrade in some places. If all this could be harnessed for domestic or 
agricultural purposes, the papers said, it would save 200,000 tons of coal. 


Scientists at the scientific commission said today that similar resources exist in 
otherplaces on the vast north China plain and at Bohai Bay. 


Geothermal water also has other uses in China. According to Chinese traditional 
medicine, the salts and other elements to be found in hot springs are good for a 
variety of diseases. The state has set up more than 100 hot spring s1nitoriums and 
some research institutes and in Sichuan, Yunnan and Hubei Provinces a number of salts 


and iodine, potassium and sulphur are being extracted for making medicines. 


HK230700 Beijing REMMIN RIBAO in Chinese 20 Jul 81 p 7 
[Article by Lu Cunshu [4145 1317 3219]: "Develop China's Ocean Shipping Industry") 


[Text] chinas ocean shipping industry was started in 1961. At that time, we had only 
slightly more than 20 vessels with a total deadweight tonnage of about 200,000 tons. 

Today, we have more than 400 vessels with a total deadweight tonnage of nearly 8 aillion 
tons. Freight volume has also increased from 800,000 tons a year at the start to more than 
40 million tons a year at present. 


China has gradually expanded her ocean shipping routes. The number of countries, areas 
and ports of call open to navigation has increased ‘from 7 countries and areas and more 
than 10 ports in 1967, to more than 100 countries and areas and more than 420 ports at 
present. There are now regular direct sailing routes from China to Korea, Hong Kong, 
Japan, Southeast Asia, the Persian Gulf, the Red Sea, Africa, the Mediterranean Sea, 
Europe the Americas and Oceania as well as to the United States and Canada. There is also 
a regular container route to Australia and New Zealand. This February, China opened a 
regular direct container route to the United States. 


China now has an oceangoing fleet of more than 400 big tonnage vessels consisting of 
ro-ro ships, container ships, refrigerator ships, dry cargo ships, bulk grain and ore 
carriers, multipurpose ships, oil tankers, timber carriers and passenger ships. 


The crews of our oceangoing ships are constantly growing. After undergoing development 
and training, they have now become a skilled contingent in handling oceangoing vessels. 


There will be further development of China's shipping industry in the 1980's. 
[The following chart entitled "Development of China's Ocean Shipping Industry" . 


the article] 
Number of Ships Deadweight Tonnage Volume of Freight 
1961 20 180,000 tous 800,000 tons 
1965 41 380,000 tons 2,460,000 tons 
1970 70 750,000 tons 4,990,000 tons 
1975 214 4,040,000 tons 24,250,000 tons 
1980 431 7,920,000 tons 42,820,000 tons 


Official Interviewed 
HK230932 Beijing CHINA DAILY in English 23 Jul 81 p 1 


(By staff correspondent Wen Haiho] 


[Text] In an interview with CHINA DAILY, Minister of Communications Peng Deqing said 
China now has 144 — berths in its seaports capable of handling ships of more than 
10,000 tons. 


The freight volume handled in these berths has gone up to more chan 200 million tons 
annually. And the nation's maritime fleet of more than 500 vessels has a total tonnage 
of more than 10 million tons and carries some 40 million tons of cargo yearly, the 
minister said. 


These achievements have been made because the Communist Party of China and the people's 
government attach great importance to the development of maritime transportation, Peng said. 
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He said that maritime industry in old China was extremely backward 
were only a few dozen seaports able to handle 10,000-ton-class 


capacity was very low. The number of oceangoing ships was so li 
virtually no maritime transportation to speak of. 


Port Construction 


In the 1973-1980 period, port construction on a large scale was carried out along the long 
coastline from Dalian in the north to Hainan Island in the south. More than 50 deepwater 
berths capable of handling vessels of more than 10,000 tons were built. In 1980 

volume of freight handled in the seaports was 17 times greater than in 1949. 


the 
Peng also said that maritime transportation had also seen considerable expansion. The 
oceangoing fleet had grown from 20-odd vessels, with a total tonnage of wore than 200,000 
tons in the early 1960's when it was first organized, to its present size and tonnage. 


In the 1970's, the number of ships quadrupled. The fleet now carries more than 70 percent 
of the foreign trade cargo carried by China. The number of ports reached by Chinese 
ships has increased from about a dozen in seven countries and regions in the early 1960's 
to more than 400 ports in more than 100 countries and regions. 


The minister said although great achievements had been made in both seaport construction 
and maritime shipping, much still remained to be done if national economic development 
needs were to be met. Therefore, a shortage of deepwater berths is still a burning issue. 


Readjustment 


China's national economy is undergoing readjustment. But port construction has continued 
to develop and capital investment in this field has not been cut back but increased. 
Minister of Communications Peng Deqing said: “China is now expanding 10 or so major sea- 
ports including Shanghai, Tianjin, Qinhuangdao, Huangpu, Qingdao and Lianyungang. 

Besides, still more new ports with deepwater berths capable of handling ships of more than 
10,000 tons are being built. Some will be specially built for ships carrying coal, oil, 
minerals and containers." 


Of the deepwater berths under construction, nine must be completed in 1981, with the rest 
in the next few years, Peng said. 


The container berth now under construction in the new port of Tianjin is the first in 
China. A major part of the project has already been built. It is expected to go into 
operation by the end of the year. Modern port machinery and equipment will be installed 
in the new berths. ; 

On the question of slow-berthing at Chinese seaports, the minister said that for a period 
the congestion of freighters and cargo in seaports was caused, in addition to the deepwater 
berth shortage, by irrational planning--too many ships arriving at the same seaport at 

the same time--and lack of coordination between different departments concerned. 


Necessary steps have been taken and congestion has been greatly eased. Most seaports are 
now functioning normally. 


A Competitive Fleet 
The minister pointed out that for a country as big as China, it is imperative to have a 


large and competitive maritime fleet. In developing the oceangoing fleet, he said, 
China mainly relied on its own ships. 


However, shipbuilding capability is still inadequate. It is, therefore, necessary for 
China to buy ships from abroad, Peng said. 
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On future development of Chinese seaports and 

minster said: "It is expected that in the next 
and above deepwater berths and their handling capacity 
number of oceangoing ships, tonnage and volume of 


The minister said in conclusion: "We are trying to surmount all difficulties to achieve 
our goal. It is necessary for us to introduce a certain amount of sophisticated equip- 
ment and technology from abroad, but we mainly rely on the spirit of self-reliance ant 1 

hard work for our development and modernization." £4 


NATIONAL EDUCATIONAL FORUM HELD IN BEIJING 
0W200544 Beijing XINHUA Domestic Service in Chinese 0021 GMT 20 Jul 81 


(Text) Beijing, 20 Jul (XINHUA)—-It was pointed out at the national forum on educational 
experiments in secondary and primary s -hools--the first of its kind that has been held 
since the founding of the country--that, like various kinds of scientific experiments, 
educational experiments are the life of educational science, and there would be no 
educational science without experiments. The forum added that educational science can 
only be enhanced by intensifying educational experiments, and that development of 
educational science is necessary for educational development and socialist modernization. 


Those attending the forum hoped that all circles in the society, particularly the 
educational administrative departments at all levels, would pay great attention to 
experiments of educational science, include discussions of educational experiments on 
their agenda, make overall planning and carry out specific plans properly. They also 
hoped that the broad masses of professional workers on educational science and educa- 
tional theory would gear their work to education and contribute their efforts to 
experiments of educational science. 


The attendees at the forum reported that educational experiments have developed quite 
impressively in secondary and primary schools since the convening of the 3d Plenary 
Session of the 11th CCP Central Committee. They also reported that educational 
experiments are being carried out in 1,166 classes of 373 schools in 27 provinces, 
municipalities and autonomous regions throughout the country at present, and that 
experimental projects range from ideological and moral education in secondary and 
primary schools--which involves implementation of the party's educational policies, 
reform of the educational system, school administration, planning of curriculum, reform 
of the teaching schedule and so forth--to reformation in the teaching of literature, 
mathematics, English, physics, chemistry, history, common knowledge of natural science, 
physical education and others. They also reported that -he experimental projects are 
diverse, that a tendency has begun to develop under which comprehensive experiments of 
various subjects are replacing experiments in single, individual subjects, and that the 
spirit of seeking truth from facts has been generally displayed during the experiments 
so that they are carried out in a down-to-earth and realistic manner without rushing. 


During the forum, comrades of the Central Institute of Educational Science and Institutes 
of educational science of Hunan and Liaoning as well as the east China teacher training 
university, Beijing's Jingshan school and Shanghai's Yucai middle school took the floor 
and spoke on the guiding ideology for educational experiments, experimental plans, 
situation of experiments, reform of teaching materials and teaching methods and other 
subjects. During panel meetings, the attendees alsc discussed problems in experimental 
teaching of literature, mathematics, foreign languages and ideological and moral subjects 
in secondary and primary schools. 


The forum, sponsored by the Central Institute of Educational Science, was held in Beijing 
in late June. It was attended by a total of 130 representatives and special guests from 
28 provinces, municipalities and autonomous regions throughout the country. 
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MERGING SHANGHAI PETROCHEMICAL WORKS PROMOTED 
0W231933 Beijing XINHUA Domestic Service in Chinese 1309 GMT 23 Jul 81 


[Text] Beijing, 23 Jul (XINHUA)--On the proposal of leading comrades of the State Council, 
the State Economic Commission, together with leading cadres of departments concerned, 
recently organized a joint investigative group to cooperate with the Shanghai Municipal 
CCP Committee and the Shanghai Municipal People's Government in solving on the spot 
question of merging the petrochemical enterprises in Shanghai's Gaogqiao District. 


the 
It is understood that there are seven petrochemical enterprises, including one that uses 
petrochemicals as raw material, and one thermal power plant that provides energy for these 
enterprises in this district. If these enterprises are merged and their production is 
organized rationally, their output value and the profit they will deliver to the state 
will increase many times, and their economic benefits will also increase by a big margin. 
However, because these enterprises belong to the Ministry of Petroleum Industry, the 
Ministry of Chemical Industry, and the chemical industry, textile industry, light industry 
and power industry bureaus of Shanghai, each enterprise often proceeded from its own 
interest when considering the question of merging, As a result, many problems have arisen. 
State departments concerned organized the investigative group in order to cooperate with 
concerned leading departments in Shanghai in breaking through the “departmental ownership" 
boundary and in studying a concrete plan for carrying out economic integration. 


Led by responsible persons of the State Economic Commission, the investigative group 
includes leading cadres of the ministries of petroleum industry, chemical industry, 
finance, light industry, textile industry and power industry and engineers and techni- 
cians. These comrades arrived in Shanghai on 19 July and are currently doing their work 
to the predetermined plan. 


OFFIC INTERVI IVIDUAL ECONOMY 
HK160723 Shanghai SHIJIE JINGJI DAOBAO in Chinese No 37, 15 Jun 81 p 1 


[Report: "Responsible Person of State Council's Industry and Commerce Administration 
General Bureau Answers Our Reporter's Questions, Says Developing Individual Enterprises Is 
a Long-Term Principle for Making Good Omissions and Deficiencies and Enlivening the Econoay") 


[Text] Recently, our reporter visited and interviewed a responsible person of the State 
Council's industry and commerce administration general bureau on the question of further 
developing individual industrial and commercial enterprises in the urban areas. The 
questions and answers are as follows: 


Question: What is the current situation of development of individual industrial and 
commercial enterprises in the urban areas? 


Answer: Industrial and commercial enterprises in the urban areas have developed greatly 
since the third plenary session of the party. At the end of 1978, there were only 150,000 
people throughout the country engaged in individual enterprises; in 1979, the number of 
people increased by 100,000 and reached 250,000; and the situation has been very promising 
since the beginning of 1980, particularly since the national conference on labor and 
employment in August 1980. At present, there are about 700,000 people throughout the 
country engaged in individual industrial and commercial enterprises. 


Question: What is the ideology guiding development of individual industrial and commer- 
cial enterprises in the urban areas? 


Answer: Some comrades think that developing individual industrial and commercial enter- 
prises is an expedient measure to solve the present unemployment problem. This is a wrong, 
or rather an incomplete view. 
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5 
Although unemployment indeed exists in our country at present and it is necessary for ue 
to provide employment for a number of people by means of developing collective and indi- 
vidual economy, the main objective of developing individual enterprises is to 

the state-owned economy and the collective economy, make good omissions and deficiencies, 
enliven the economy, and speed up the building of the "four modernizations." Thus, 
developing individual enterprises is a long-term principle. Development of individual 
enterprises is also essential even when unemployment d.es not exist. 


Question: How should we view tue present stage of individual economy and the individual 
industrial and commercial enterprises in the urban areas? 


Answer: Under our country's socialist conditions, individual econo which does not 
exploit labor or other people is a component part of the socialist «:conomy and is an 
indispensable supplement of the state-owned and collective economy. Our people who 
are engaged in individual enterprises are independent laborers who «arn their living 
by themselves. Both positive and negative experiences over the pas: 30 years have 
proved: under the premise that state-owned and collective economy occupy the dominant 
position, seriously supporting and enthusiastically developing individual industrial 
and commercial enterprises in the urban areas is of great significance in developing 
production, enlivening the market, meeting the demands of the people's life and pro- 
viding more opportunities for employment. 


Question: What is the scale allowed for individual enterprises? 


Answer: Individual enterprise in our sense is usually run by one person or one fanily, 
with one or two helpers if necessary. However, in more technical enterprises or special 
handicrafts, it is possible to take in one to five apprentices. That is to say, indi- 
vidual enterprises cannot be run by more than three persons (excluding apprentices). 
Those that require more than three persons will be considered as private or collective 
enterprises. 


Question: What kind of people may engage in individual business? 


Answer: All unemployed youths and idle people who are registered residents of the urban 
areas can apply for running individual business. Retired personnel who have technical 
skills or business experience can also run individual business with the approval of their 
former work wits. 


Question: How can we solve tie supply problem of the individual enterprises? 


Answer: At present, the supp..y of raw materials and goods is one of the major problems 
facing individual enterprises. Regarding the scheduled supply of raw materials and goods 
essential to the individual e. *rprises, state-owned commercial and supply departments 
should carry out rational distribution in accordance with the principle of overall con- 
sideration and equal treatment without discrimination. The individual enterprises should 
enjoy the same wholesale prices as the state-owned and collective commercial wnits. The 
individual enterprises are allowed to purchase things that are not supplied by the state- 
owned commercial and materials departments or whose supply is insufficient. In order to 
facilitate stocking of individual enterprises, the state-owned commercial and materials 
departments can establish special wholesale and retail counters. 


At present, th departments concerned s.e carrying out research in the policies for non- 
agricultural individual economy in the urban areas, and are expected to accordingly fix 
certain stipulations soon. I believe, in accordance with the new stipulations, our coun- 
try’s individual economy will develop healthily. 


I. 24 Jul 81 PRC REGIONAL AFFATIRS 
EAST REGION 


I MILI ISTRICT ION 


0W240644 Hefei Anhui Provincial Service in Mandarin 1100 GT 23 Jul 81 


[Excerpts] According to ANHUI RIBAO, the Anhui Provincial Military District recently 
called on principal leading comrades above the regimental level to earnestly study the 
"Resolution on Certain Questions in the History of Our Party Since the Founding of the 
PRC" and to review the history of the development and growth of our army as well as 
individual experiences in order to deepen the understanding of the historical roles 
played by Comrade Mao Zedong and Mao Zedong Thought. 


Participating in the study were veteran Red Army and 8th Route uch fighters and new 
cadres who joined the army after the PRC's founding. Through study, the fighters 

and cadres realized that the resolution's evaluation of the historical role of Chairman 
Mao was made in the proper context of historical events that were familiar to thea. 

They accepted fully the evaluation that Chairman Mao Zedong's merits were primary aad 
his errors secondary. (Gao Langping), veteran Red Army fighter and adviser to cne Anhui 
Provincial Military District, commented that Chairman Mao Zedong had made momentous 
contributions in the history of our party and in the army's development. 


Reviewing the fighting course traversed by our army, many comrades have strengthened 
their confidence in Mao Zedong Thought. They said: Fifty-four years have elapsed 
since the Nanchang uprising. That our army was able to survive such unthinkable, 
strenuous tests was due to the fact that Mao Zedong Thought had remained the guiding 
ideology in the development of our army. The purpose, principles, discipline, and the 
principles for political work put forth by Chairman Mao Zedong to our army, together 
with the concept of people's war and other strategies and tactics, are our army's magic 
weapons for defeating the enemy to win victories. 


FUJIAN CCP COMMITTEE HOLDS PLENARY SESSION 
0W231949 Fuzhou Fujian Provincial Service in Mandarin 1120 GMT 23 Jul 81 


[Excerpts] According to a report by FUJIAN RIBAO, the Fourth Plenary Session of the 
Third Fujian Provincial CCP Committee successfully concluded on 22 July after an 
8-day meeting. 


Comrades attending the meeting studied the guidelines of the 6th Plenary Session of 
the llth CCP Central Committee and unanimously pledged that they would unify their 
thinking, strengthen unity, heighten their spirit and have a firm grip on production 
work. 


A plenary meeting was held on the morning of 22 July. Comrades Xiang Nan, Ma Xingyuan, 
Jin Zhaodian, Wu Hongxiang, Li Zhengting and Xu Ya attended the meeting. Comrade Xu Ya 
made a speech at the meeting on the economic situation in Fujian Province during the 
first half of this year and the economic work for the second half of this year. 


Comrade Xiang Nan made a closing speech. 


The meeting pointed out that the current task is to get united and further develop 
the excellent situation. On the question of how we can further develop the excellent 
situation, the meeting's participants are convinced that the most important thing is 
to unify our thinking, strengthen our unity, heighten cur spirit and promote our 
production work. The meeting pointed out that the resolution of the 6th Plenary 
Session of the llth CCP Central Committee is a great historical document and that we 
must unify our thinking and action through studying the resolution. 


lies in strengthening unity. 
imperative to adhere to democratic centralisn 


opinion of the majority of our comrades. The minority must be subordinate to the 


The set ing pointed out that there ere sore cadres who are not enthusiastic 

own work but often criticize others’ wor and even pick on or make sarcastic remarks 
about other people. Party committees a: various level should be resolute in struggling 
agsinst this passive attitude and must not allow those people to corrupt our ranks. 

We must not discard the weapon of crit:.ciem and self-criticism. We must attach great 
importance to the party's good style of work and discipline and wage a resolute struggle 
against all things that run counter to the "guiding principles for inner-party political 
life” and unhealthy practices. So long as we heighten our revolutic.. -y spirit, continue 
to liberate our thinking and eradicate leftist influence, we will certz.inly have great 
hope for our cause. 


Because of the implementation of various forms of production responsibility systems, the 
situation in agricultural production is very good. With the exception of early rice, 
which registered a decrease in output due to crop disease, the output of rapeseed, flue- 
cured tobacco, soybean, tea and litchi all increased by a big margin. At present, it 

is necessary to pay attention to late season crops in order to increase the total agri- 
cultural output over that of last year. As for industrial production, so long as we 
encourage the staff members and workers to be the masters of the country, implement 
economic responsibility systems, overcome egalitarianism, select the right kinds of 
production and effectively solve the problem of raw materiais, we can certainly make 
rapid progress. it is possible to have a growth rate greater than 6 percent over last 
year. i? 


On the evening of 21 July, a plenary meeting was held to elect additional members, 
Standing Committee members and the deputy secretary of the provincial Disciplinary 
Inspection Commission. 


JIANGSU URGES EVASION INVESTIGATION 
0W231411 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 23 Jul 81 
[Station commentary: "Conscientiously Investigate Tax Evas ion] 


(Text) Since the Bureau of Revenue of the Ministry of Finance issued the circular on 
investigating tax evasion, the finance and tax departments at all levels and all enter- 
prises in our province have earnestly conducted investigations under the leadership of 
the party committees and governments concerned. After intensive publicity and msobiliza- 
tion, they have conducted an all-round review of tax collection and an investigation of 
tax evasion cases with very good results. However, some areas and many units failed to 
thoroughly understand the significance of this task; consequently, their review was 
perfunctory, not thorough. Some units even continued to break the law and decrees 

in addition to conducting superficial reviews and investigations of tax evasion. This 
attitude that disregards the state's tax policy and affects the state's revenue sust 
not be allowed to continue. 


Tax collection is an important source of funds for socialist construction and an 
important means for redistributing the national income. Through tax collection, the 
state assembles scattered funds and uses them for production development and gradual 
improvement of the people's material and cultural lives. This fundamentally considers 
the interests of the state, enterprises and people. Therefore, it is the glorious duty 
of all enterprises and individuals to pay taxes in full and on tine. 


majority. It is necessary to form an atmosphere of mutual understanding and eutual support. | _ 
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It is the unshirkable duty of all leaders to uphold the tax laws and see to it that all 
enterprises abide by the tax laws and decrees. To effectively and thoroughly carry out 

the review and investigation task, enterprises which have perfunctorily done the task. 

must conscientiously do it again within a set period of time. Also, those 
still refusing to conduct the review and investigation must be put under intensive inves- 
tigation. Leading cadres concerned have to personally go to those areas and units where 
conditions are complicated and difficulties numerous to tackle and solve problems and 
seriously deal with those refusing to pay taxes in strict accordance with the policy. 

In the course of investigation, measures should be taken to clear the accounts so all 

cases will be solved and whatever is owed to the state will be paid in full. Meamhile, 
attention should be given to problems discovered in the course of investigation with the 
aim of improving various systems. This will lay a good foundation for future tax collection 
and contribute to rectifying the unhealthy tendencies in the economic sphere, effecting 

the consolidation of enterprises, increasing production and income, and balancing state 
revenues and expenditures. 


SHANDONG LAUNCHES TAX EVASION INSPECTIONS 
231129 Jinan Shandong Provincial Service in Mandarin 2300 GMT 22 Jul 81 


[Excerpt] The provincial departments concerned held a telephone ference last night to 
mobilize the whole province to launch a penetrating tax inspectiin. The conference was 
jointly held by the provincial financial commission, the economic commission, the disciplinary 
inspection commission of the provincial CCP Committee, the people's procuratorate, the 
people's court, the public security office and the financial office. 


Comrade (Wang Jingwu), director of the provincial financial commission, presided at the 
conference. Comrade (Huang Kehua), deputy director of the provincial financial office, 
spoke, relaying the major guidelines of the national telephone conference on checking for 
tax evasion and summarizing the province's situation in conducting inspections for tax 
evasion. He said: In implementation of the circular of the General Tax Bureau under the 
Ministry of Finance, by the end of June some 28,800 enterprises had been inspected and a 
total of 4.9 million yuan in unaccounted for taxes and profits had been uncovered. 


Comrade (Huang Kehua) said: In view of this situation, our province should concentrate its 
energy on conducting penetrating and professional inspections, mainly among enterprises, 
in the third quarter. 


SHANDONG COMMUNE CREDIT COOPERATIVES-—Commune credit cooperatives have made rapid progress 

in the rural areas of Shandong Province. Some 2,098 credit cooperatives have been established. 
There are some 45,000 credit agencies at the brigade level. By the end of June, these credit 
cooperatives had drawn 2.78 billion yuan in deposits, a 54.7 percent increase over the 
corresponding 1980 period. During that perioa, they granted 1.28 billion yuan in agricul- 
tural loans, a 77 percent increase over the corresponding 1980 period. [Jinan Shandong 
Provincial Service in Mandarin 2300 GMT 13 Jul 81 SK] 


SHANCHAI CRIME RATE DECREASE--Over the past 2 years the rate of criminal offenses committed 
by students in Shanghai Municipality has dropped continuously. In 1979 the number of such 
criminal offenses accounted for about 37 percent of the total number in the municipality; 
in 1980 the rate dropped to 23.9 percent; and during the period from January to May 1981 
it dropped to about 20 percent, or 50 percent lower than 1975. However, compared with the 
period before the Great Cultural Revolution, the present situation is not any better funda- 
mentally. (Shanghai City Service in Mandarin 2300 GMT 18 Jul 81 OW) 
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POST-FLOOD ION CONTINUES IN SICHUAN 
0W231830 Beijing XINHUA in English 1508 GMT 23 Jul 81 


[Text] Chengdu, 23 Jul (XINHUA)--Sixty percent of the 1,702 factories in Sichuan Province, 
which were paralyzed by the recent flood, have resumed normal or partial production. 
Most of the submerged crop shoots on 667,000 hectares have been straightened, and damaged 


water conservancy projects are being repaired. 


A total of 2,078 projects and facilities of the 2,000-year-old Dujiang Yan irrigation 
area were damaged by the flood, causing water shortage in 200,000 hectares of paddy 
rice fields. But now half of the irrigation projects and facilities have resumed water 
supply thanks to the repair work done by 5,000 peasants. Work is still being done to 
vepair the other projects and facilities. 


Seventy-eight percent of the streets, nearly 1,000 shops and houses of 10,000 urban 
families in Nanchong city were flooded for 16 hours. Silt on the city's main streets 
now has been moved away, traffic, hospitals, shops and restaurants have reopened and 
a number of factories restored production. 


Since the outbreak of the flood, Sichuan's party organizations and governments at all 

levels have been directing relief work for the flood-affected people, while making great 
efforts to resume production. Tan Qilong, first secretary of the provincial party committee, 
and other leaders are directing relief work in Chongqing, Nanchong and other affected 

areas. The provincial government has also allocated large quantities of gasoline, diesel, 
timber, bamboo, cement and chemical fertilizers to aid the flood-hit areas. 


Most of the homeless flood victims are now living in meeting rooms, offices, classrooms 
and auditoriums or in make-up huts. Initial arrangements have been made for their food, 
water, fuel and medicines. 


The Sichuan provincial party committee has called on all party organizations and govern- 
ments in the affected areas to restore production in every possible way, and unaffected 
factories and people's communes to inccease production so as to reduce the losses 
caused by the flood. 


In response to the call, lightly affected Daxian Prefecture has provided 12,500 tons of 
potatoes to the flooded areas for replanting. Yibin Prefecture has transported large 
quantities of food, bamboo and timber to the affected areas. Aba Tibetan Autonomous 
Prefecture has donated one million yuan to the affected areas and supplied timber to the 
Chengdu flooded area. Garze Tibetan Autonomous Region has also donated one million 
yuan worth of timber to the flooded areas. 


The workers congress of the Sichuan No 1 cotton textile dyeing and printing mill has 
decided to allocate 500,000 yuan from the mill's own funds and 2,000 cotton quilts to 
aid the flood victims. 
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STRESSES RESOLUTION STUDY 
HK230627 Lhasa Xizang Regional Service in Mandarin 1130 GT 20 Jul 81 


(Report on 20 July XIZANG RIBAO commentator's article: "Unify Our Ideology With the 
Basic Conclusions of the Resolution" ] 


[Summary] The resolution has correctly appraised the party's important historical events 
since the founding of the PRC. In particular, it defines the position of Comrade Mao 
Zedong in the history of the Chinese revolution and the correct road for building 
minority nationality areas which suit the situation of our country. Based on Marxist 
dialectical and historical materialism, the resolution has made basic conclusions in a 
down-to-earth manner. The resolution, which sums up the experience of our country in 

the past 32 years, is a treasure unprecedented in the history of our party. Under the 
basic conclusions of the resolution, the whole party and the people of all nationalities 
all over the country have a unified ideology and understanding. They are greatly 
inspired and their enthusiasm is enhanced. 


Given these scientific and practical conclusions, the whole party and the people all over 
the country will have a unified ideology and understanding; they will be united and 
strive to further implement the correct line, policies and principles stipulated since 
the third plenary session. The conclusions are of great significance. Only if we are 
unified in ideology will the whole party and the people all over the country be unified, 
be of one heart and one mind and stride forward in the correct direction. 


The commentator's article pointed out: To unify our ideology under the basic conclusion 
of the resolution, it is very important that we seriously study the resolution; this is 
not something optional. We must study the resolution in accordance with the actual 
situation, giving specific attention to key points and practical problems. Through 
studies and education, we will be able to unify our understanding of the position in 
history of Comrade Mao Zedong, the appraisal of Mao Zedong Thought, the correct line, 
policies and principles stipulated since the third plenary session and the significance 
of upholding the four basic principles. 


The article pointed out: On the basis of unifying our ideology under the basic conclu- 
sions of the resolution we must focus on tasks which have not yet been carried out. Only 
then will we be able to stride forward along the correct road of building a ‘strong 
socialist country in accordance with the actuel situation in Xizang. 


BRIEFS 


GUIZHOU PARTY MEMBER RECRUITMENT--Since the smashing of the gang of four 4 years ago, 
Guizhou CCP committees at all levels have recruited some 35,000 party members. These new 
party members are active on all fronts and have played an exemplary vanguard role in the 
four modernizations. In recruiting party members, focus was placed on recruiting 
progressive figures and backbone cadres from production and business. According to 
statistics, more than 1,000 party members were recruited in 14 key units; 98.8 percent 
have shown good performances and have brought the role of a party member into full play. 
Since the third plenary session, CCP organizations at all levels have continuously 
eliminated leftist influence and attached importance to recruiting professionals as 

party members. In the past few years, some 5,000 newly recruited party members were 
professionals, of which 1,000 were lecturers, engineers, medical doctors and accountants. 
The newly recruited party members are full of vitality and are ready to make new 
contributions to the four modernizations. [Guiyang Guizhou Provincial Service in 
Mandarin 2315 GMT 27 Jul 81 HK] 
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BEIJING CCP COMMITTEE'S CADRE STUDY CLASSES END 


HK230643 Beijing City Service in Mandarin 2300 GMT 18 Jul 81 


[Excerpts] A study class for backbone leaders to study the Resolution on Certain 

Questions in the History of the Party Since the Founding of the PRC, sponsored by the 

Beijing Municipal CCP Committee, and the fifth cadre rotation class of the municipal CCP : 
Committee's party school both concluded on the morning of 18 July. | 


During the 10 days of study, the participants in these classes got a good grasp of the 
guiding ideology of the resolution, repeatedly and seriously appreciated the resolution's 
spiritual essence, and launched warm discussions. They also listened to a recorded 
speech by Comrade Duan Junyi conveying the spirit of the sixth plenary session. A comrade 
from the cential pariy history research office was invited to give study guidance. The 
participants enhanced their ideological understanding through this study. 


Municipai CCP Committee Secretary Liu Daosheng spoke to all the participants on the 
morning of 18 July. He focussed on three issues: 1) On the historical position of 
Comrade Mao Zedong and the question of Mao Zedong Thought; 2) firmly trust the Central 
Committee's correct leadership and resolutely uphold the Central Committee's prestige; 

3) it is necessary to overcome erroneous leftist and rightist tendencies and unify think- 
ing with the basic conclusions of the resolution. 


Comrade Liu Daosheng emphasized: The historical position of Comrade Mao Zedong and Mao 
Zedong Thought is the key, most fundamental issue in the entire resolution. The focus 

of the current study is to solve this issue, which is related to the future of socialism. 
By studying the resolution, we must unify our understanding and unite as one to look ahead. 


BEIJING ANTI-CRIME CAMPAIGN SHOWS POSITIVE RESULTS 


0W240425 Beijing XINHUA Domestic Service in Chinese 1146 GMT 23 Jul 81 


[Excerpts] Beijing, 23 Jul (XINHUA)—Since last month, Beijing's public security and 
judicial departments, resolutely implementing the guidelines of the forum convened by the 
CCP Central Committee's political and legal affairs commission on social order in the five 
cities of Beijing, Tianjin, Shanghai, Guangzhou and Wuhan as well as resolutely implement- 
ing the three legal documents adopted at the 19th session of the 5th NPC Standing 
Committee, have achieved marked results in using legal means to launch a political 
offensive against criminals committing crimes of murder, robberv, rape, arson and setting 
off bombs gravely endangering social security. 


According to statistics compiled in early July, more than 2,400 criminal cases were 
solved in Beijing Municipality based on clues provided by confessions and informants. 
Over 170 of these were important cases involving murders, robberies, rape, gang rape, 
arson and thefts of over 1,000 yuan. More than 763 criminals were arrested based on 
clues provided by open accusations proven correct by public security organs. More than 
1,890 lethal weapons such as daggers and razors, and over 170 rounds of ammunition were 
confiscat2d. Of the 290 criminal and juvenile delinquent escapees who were undergoing 
reform and reeducation through labor, all but 35 have returned to the farms voluntarily 
or have been escorted back by their parents. Social order in the capital has improved. 
In June, the number of criminal cases throughout the municipality was 13.2 percent less 
than in May. In early July the crime rate continued to drop. , 
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In launching the political offensive, the capital's public security and judicial depart- 
ments have carried out meticulous ideological and organizational work. on welcomed those 
who began to repent, recognize their crimes and obry the .aw after studying the three legal 
documents. They explained policies to and indicated the direction for those who wavered 
and hesitated because of fear of punishment. They repeatedly explained to those who have 
been fortunate enough not to be punished the reason why attempts to hide mistakes will not 
prevail. 


In order to use the party's policies to change, educate and help more criminals, the 
capital's public security, procuratory and judicial departments have cooperated in holding 
timely policy implementation meetings at which criminals who had shown a willingness to 
make amends and repent were dealt with leniently. In the past month, 103 criminals were 
exempted from prosecution and punishment and had their terms of reform through labor 
canceled or shortened. 


In order to expand achievements in fighting crime and to further improve social security 

in the capital, the Beijing Municipal CCP Committee held a meeting on legal affairs work 
from 18 to 23 July. After analyzing the security situation in the capital since the holding 
of the forum on social order in the five big cities, the participants pointed out that 
although Beijing has recently made marked achievements in improving social order, serious 
probl still remain. They noted that greater efforts must be made to achieve radical 

imp ts in the capital's social order. The participants also put forward the orienta- 
tion tq be followed in carrying out future work. In addressing the meeting, Duan Junyi, 
cirst decretary of the municipal CCP Committee, stressed that the principal leaders of 
party ttees at all levels should personally assume the leadership in further implement- 
ing thd guidelines of the forum on social order in the five big cities, the three legal 
documents, as well as the CCP Central Committee Secretariat's four-point guideline for 
Beijing's work and should strive to restore the capital's social security to the fine state 
that existed before the Great Cultural Revolution and to make it an example for the whole 
country. 


BEIJING SETS UP EXAMS FOR SELF-TAUGHT STUDENTS 


0W231254 Beijing XINHUA in English 1230 GMT 23 Jul 81 


[Text]! Beijing, 23 Jul (XINHUA)--Setting up the exam system for self-taught students was 
completed at a recent plenary session of the Beijing municipal college examination committee 
with the decision that students who had passed the general exam would be allowed to take 
exams in eight special subjects. 


According to a committee member, the eight subjects are: mathemat‘cs, Chinese, English, 
archive management, finance, industrial economy and commercial economy. The first exams 
in these subjects will be given next year. 


Materials for study of these courses have been decided upon after consultation with faculty 
in full-time universities and colleges. Self-taught students may obtain information about 
these materials from the committee. 


For example, industrial economy will include courses in national economic planning, survey 
of systems analysis, enterprise management and industrial production technology. The 
examination in law will include constitutional science, criminal and civil law, the history 
of legal systems and foreign languages. 


Students wh~ want to take the examinations in these eight specialties must first pass the 
general examinations organized by the mmicipal committee and which began in Beijing this 
summer. In early June, about 3,000 self-taught students took the philosophy exam and 
1,124 passed. Other subjects included in the general exams include political economics, 
Chinese, advanced mathematics and one foreign language (English, Japanese or Russian). 


1. 24 Jul 81 R 3 


Those who pass the specialised exams will be awarded college diplomas af | 
complete field practice and present a thesis. They will then qualify for jobe and 
Salaries at the same level as college graduates. 


The examinations will be prepared and graded by faculty members of certain wmiversities 
including Beijing University, the China People's University and Beijing Teacher's 
University. Professors and lecturers from these universities are members of the 
municipal college examination committee for self-taught students. 


8K240410 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 22 Jul 81 


[Text] According to our reporter (Wu Xinmin), the regional CCP Committee held a rally 
of cadres of subordinate organs on the morning of 22 July. Mou Hui, member of the 
party Central Committee and first secretary of the Nei Monggol Regional CCP Committee, 
relayed the guidelines of the 6th Plenum of the llth CCP Central Committee. The rally 
was presided over by Ting Mao, second secretary of the regional CCP Committee. 5 
Attending the rally were over 6, 000 persons, including Standing Committee members of the 
regional CCP Committee, responsible comrades of the regional People's Congress Standing 
Committee, the regional people's government, the Nei Monggol Military District and the 
Nei Monggol CPPCC Committee, responsible comrades of the Hohhot municipal party, govern- 
ment and army organs and the municipal CPPCC Committee and cadres of various departments, 
committees, offices, bureaus and sections of subordinate regional organs, and cadres of 
mass organizations, colleges and universities at and above section level. 


Comrade Zhou Hui gave a brief account of the sixth plenum. In referring to the 
important meaning of the plenum, Zhou Hui stressed: The sixth plenum of the CCP Central 
Committee is one of the historically important meetings in our party life and the 
resolution adopted at the plenum is one of our party's glorious documents. The changes 
of principal central leaders are the result of an important and correct election in our 
party's history. The plenum serves as a new milestone in the history of our party and 
country in turning chaos into order and forging ahead. From the third to the sixth 
plenums, our party resolutely and steadily fulfilled the historic mission of bringing 
order out of chaos in the guiding ideology, correctly summed up the major historical 
changes of the past 32 years since the PRC's founding, especially the Great Cultural 
Revolution, and charted a correct road which is suitable to China's situation and the 
building of a strong modern socialist country. 


Comrade Zhou Hui said: The plenum brought democracy into full play and strictly managed 
things according to the principle of democratic centralism. In the process of summing 
up past experience and discussing the changes of principal central leaders, this plenum 
adopted a scientific approach of seeking truth from facts and implemented the spirit of 
criticism and self-criticism. This was one of the meetings which fully reflected the 
spirit of democracy since the third plenum. All participants were happy and they freely 
aired their views. Important issues were determined according to the principle of the 
minority is subordinate to the majority, important documents were decided by vote at the 
plenum; and the important personnel changes were decided through secret ballots. As 
stated in the communique, this plenum vividly displayed the strength and unity of our 
party and fully reflected our prosperous undertakings. 


Comrade Zhou Hui described in detail the process of writing, revising and adopting the 
Resolution on Certain Questions in the History of Our Party since the Founding of the 
People's Republic of China. 
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He said: The resolution is a crystallization of the collective wisdom of the party as Be 
a whole and its basic guiding ideology is to affirm the historical position of Comrade . 
Mao Zedong and Mao Zedong Thought, clearly state that Comrade Mao Zedong's contributions 705 
were primary and his mistakes were secondary, confirm that our party's achievements in : 
the past 32 years, especially the 17 years prior to the Creat Cultural Revolution, were 

important and the mistakes were secondary. It unifies the thinking of the whole party, 

army and the people of all nationalities throughout China and rallies them to look ahead. 

The core and crucial issue of the resolution is to establish the historical positions 

of Comrade Mao Zedong and Mao Zedong Thought. This is a basic tenet of the ideology of 

the party Central Committee in guiding us to bring order ~:: of chaos. So long as we 

clearly understand this issue we can genuinely master the guidelines of the resolution. 
Establishing the historical positions of Mao Zedong Thought and of Comrade Mao Zedong and 

ponding — the banner of Mao Zedong Thought ig a task not only for the present but also 

or the future. 


In referring to the reelection and election of principal central leaders, Comrade Zhou 
Hui noted: First, the change of central personnel is an important matter affecting 
the destiny of the party and the country and is of great significance. It has further 
reinforced the core leadership of the party Central Committee--a hard-working and united 
leading body. Among the new leading members, we have long-tested revolutionaries of the 
r generations who have noble character and high prestige, such as Neng Xiaoping, 
and young, competent and experienced leading comrades, such as Hu Yaobang. This has pro- 
vided a reliable organizational guarantee for achieving the line, principles and policies 
defined by the third plenum. Second, the personnel change breaks with the old practice 
of appointing leaders according to seniority and allows young and competent comrades to 
work and be tested on the front line, which will be advantageous to the party's cause. 
Third, it fully reflects the common wishes and demand of the whole party, army and the 
people of all nationalities throughout the country, further establishes a political sit- 
vation of stability and unity and enables the people to strengthen their confidence in 
the party and in achieving the four modernizations. 


Comrade Zhou Hui also relayed the important speeches of principal central leaders at the 
sixth plenum and expounded in detail on the issue of the great historical turning point 
mentioned in the resolution. He said: The third plenum not only ended a situation that 
has been lingering in China since the smashing of the gang of four but, what is more 
important, began to correct in an all-round way the leftist mistakes made prior to and 
during the Great Cultural Revolution. It corrected not only the leftist errors of 
Comrade Hua Guofeng but also Comrade Mao Zedong's mistakes made since the PRC's founding. 


Comrade Zhou Hui stressed: The great, glorious 60 years throughly tempered our party 
which has become more mature in politics and advanced in its ideological and theoretical 
levels. Our socialist cause has gradually become brighter. Mao Zedong Thought is the 
most powerful weapon in our revolution and construction. Therefore, we must adhere to 
Mao Zedong Thought and hold aloft the binner of Marxism-Leninism-Mao Zedong Thought. 

We must continue to eliminate the erroneous influence of the "two whatever's" and resist 
and oppose the erroneous ideological trends of Mao Zedong Thought. 


Comrade Zhou Hui concluded his speech: Earnestly studying and implementing the guide- 
lines of the sixth plenum is one of our current central tasks. Leading cadres at all 
levels and of various nationalities must take the lead in studying the documents of the 
sixth plenum, understand their guidelines and, in light of the reality, take the initia- 
tive in enhancing our ideology and understanding to the level of the guidelines of the 
sixth plenum. We must use the basic viewpoint of the resolution to unify the thinking 
of the whole party and the broad masses of cadres and to unite them as one in looking 
ahead. Under the guidelines of the sixth plenum, we must work diligently and concen- 
trate our main energies on advancing the national economy, the spiritual civilization 
and all our work. 
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TIANJIN CCP ING ON P. 
SK230950 Tianjin City Service in Mandarin 0030 GMT 23 Jul 81 


[Excerpts] The meeting of all party members and cadres opened by the Tianjin Municipal 
CCP Committee on 13 July concluded yesterday afternoon after 10 days in session. 

the session, the participants conscientiously studied and discussed the Resolution on 
Certain Questions in the History of Our Party Since the Founding of the PRC, the 
communique of the 6th plenary session of the llth party Central Committee and Comrade 
Hu Yaobang's speech at the Beijing meeting marking the 60th anniversary of the founding 
of the CCP. The important speeches of leading comrades of the party Central Committee 
were also relayed at the meeting. Comrade Chen Weida gave a brief account of the 
situation at the sixth plenum, made a concrete introduction of the major guidelines 

of the resolution and reviewed the election and reelection of the principal leading 
members of the party Central Committee. 


After study and discussion, the participants unanimously held that the 6th plenary 
session of the 11th party Central Committee was a meeting of great significance, the 
resolution adopted at the plenum is a glorious document and the personnel changes made 
by the plenum represent important and correct choices. ‘ 


Some comrades pointed out: The resolution has distinguished Mao Zedong Thought, which 
had been shaped by the collective wisdom of the party and the people, from the mistakes 
committed by Comrade Mao Zedong in his later years, outlined in detail the basic 
content of Mao Zedong Thought and completely and correctly elaborated on the scientific 
system of Mao Zedong Thought. The participants expressed satisfaction with the 
resolution. Mao Zedong Thought is and will continue to be a powerful weapon in our 
revolution and construction. 


The participants unanimously supported the election and reelection of the principal 
leading members of the party Central Committee. The comrades pointed out: The 
personnel changes represent a great decision which has an important bearing on the 
destiny of our party and state. They held: After the sixth plenum, the leading 
nucleus of the party Central Committee consists of both revolutionaries of the older 
generation with great prestige and rich experiences and young leaders in the prime of 
their life. This will play an important part in strengthening the Central Committee's 
collective leadership, promoting unity and enhancing its fighting capacity. 


The meeting pointed out: We have just started the study of the guidelines of the sixth 
plenum. To conscientiously study and implement the guidelines is one of the major 
tasks at present for leading party organizations at all levels throughout Tianjin 
Municipality. Leading cadres at all levels must take the lead in studying the guide- 
lines, integrating their ideology in their work and raising their awareness to the 
high level of the guidelines. Only in this way can they guide the large numbers of 
the masses and cadres to study the resolution and documents concerned and integrate 
the thinking of all party members and the people with the basic point of view of the 
resolution. We should unite as one and enhance our spirit under the guidance of the 
guidelines of the sixth plenum to achieve success in readjusting the national economy 
and improving the socialist spiritual civilization. 


BRIEFS 


SHANXI POWER INDUSTRY--Taiyuan, 10 Jul (XINHUA)--Shanxi has stepped up construction 

of electric power industrial projects. New power generators with a total capacity 

of 320,000 kilowatts have been put into operation in the province over the past 2 
years. The operation of these generators and the completion of other power generating 
projects have brought an end to the problem of serious electricity shortages that 

had lasted for 10 years in the province. [Beijing XINHUA Domestic Service in Chinese 
0026 GMT 10 Jul 81 OW) 
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HE IANG ARTICLE on S VIEWS OF MAO 
§K231404 Harbin Heilongjiang Provincial Service in Mandarin 1100 Gtr 22 Jul 81 
[Report on article by (Xu Changjin): "Mao Zedong Thought Is Our Party's Guiding Ideology") 


[Text] The core issue in studying The Resolution on Certain Questions in the History of 
Our Party Since the Founding of the PRC is to have a correct grasp of Comrade Mao Zedong 
historical position and the guiding role played by Mao Zedong Thought in our party's 

work. This is a vital political question which has a bearing on correctly appraising 

the party's glorious history and on the situation as a whole. 


Comrade Mao Zedong's greatest contribution to China's revolutionary cause lies in the fact 
that Chinese Communists, including representative figure Mao Zedong, built up, in line 
with the basic principles of Marxiem and Leninism, a theoretical outline from a series of 
unique experiences gained in the prolonged practice of the Chinese revolution. This 
resulted in a scientific guiding ideology--Mao Zedong Thought--which suits the actual 
situation in China. 


The, article notes: During the 10- e zr Great Cultural Revolution, the counterrevolutionary 
cliques headed by Lin Biao and Jiang Qing tried their utmost to distort Mao Zedong Thought. 
Kang Sheng had ulterior motives when he epitomized Comrade Mao Zedong's erroneous leftist 
view on the Great Cultural Revolution as a so-called theory of continuing the revolution 
under the dictatorship of the proletariat, saying that it was the third milestone in the 
developing history of Marxism. Such a summarization, which deviated from Mao Zedong 
Thought, brought tremendous chaos to the entire party and the people throughout the country. 
The resolution adopted at the sixth plenum details the major contents of Mao Zedong 
Thought. This straightens out once and for all the disorder in the party's guiding 
ideology caused by the 10-year Greet Cultural Revolution and enables us to have a better 
grasp of Mao Zedong Thought. 


The article states: To uphold Mao Zedong Thought, it is necessary to eliminate the 
following two erroneous attitudes: 


1. Since Mao Zedong made mistakes, we should no longer mention his thought in an effort to 
negate the scientific value of Mao Zedong Thought and its guiding role in the future 
revolution and construction. Such an attitude is totally wrong. Ihe negation of Mao 
Zedong Thought would mean the total negation of the glorious history of our party and the 
Chinese revolut In and the negation of our revolutionary scientific theory, thus causing 
tremendous chaos. The party and the state would lose their correct orientation for advan- 
cing and regressing, causing great damage for the next generations. 


2. Some have adopted a dogmatic attitude toward Comrade Mao Zedong's theories and contend 
that whatever Comrade Mao Zedong said is undoubtedly the truth and should be followed 
without fail. They are not even willing to point out Comrade Mao Zedong's mistakes in 
his latter years in an attitude of seeking truth from facts and they ._ tempt to uphold 
these mistakes in new practices. If such attitudes are left unchecked, our party and 
country will regress along the wrong road. 


In conclusion, the article notes: To uphold Mao Zedong Thought, it is imperative to imple- 
ment the principle repeatedly proposed by Comrade Mao Zedong on integrating theory with 
practice, have an earnest grasp of the guiding essence of Marxism-Leninism-Mao Zedong 
Thought, correctly apply its stands, viewpoints and methods in doing things, study 

newly emerging situations in practice and solve new problems that arise, and ensure that 
our party's cause successfully advances in line with the scientific principles of 
Marxism-Leninism-Mao Zedong Thought. 
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8 YI ECONOMY 
SK240641 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 23 Jul 81 


[Text] Comrade Yang Yichen pointed out in a recent rural work investigation report that all 
localities should include the restructuring of agricultural economy in their agendas in 
order to gradually implement the three-thirds system. He explained: The three-thirds 
system means that grain, cash crops and diversified production, that is, forestry, aninal 
husbandry, side-occupation and fisheries, each amount to one-third of the total output 
value. The reason why we call it three-thirds system is to instill the idea in the masses 
so that they will pay attention to the comprehensive development of agricultural economy. 


He continued: The three-thirds system should be implemented to restructure the agricul- 
tural economy and a system of combining agriculture, industry and commerce should be 
applied to the restructure of the rural economy. With developed grain, cash crops and 
diversified production, the processing industry and commerce should be promoted. 


Comrade Yang Yichen recently conducted study and investigations in nine counties in 
Suihua and Nenjiang Prefectures and Qiqihar Municipality and delivered a report to the 
Standing Committee of the provincial CCP Committee. 


Comrade Yang Yichen said: Paying equal attention to grain and money is the task facing 
us. Prosperous localities have all made plans for their cash crop production. How much 
percentage should be given to grain and how much to cash crops, however, remains disputed. 
As we have learned from the places we investigated, when cash crop acreage accounts for 
about 20 percent, its output value can be as high as 30 percent or more of the total agri- 
cultural output value. If we fail to reach this standard, our province will supply only 
grain and will remain poor, not prosperous. 


Comrade Yang Yichen cited the following examples: (Laozhou) commune in Zhaozhou County, 
which planted only corn in the past, was a poor commune short of grain for many years. 

In the past 2 years, when policies were changed, the commune worked out its planting 
plans according to local conditions, planting paddy rice on waterlogged fields, peanuts 
on sandy lands, continuing to plant corn on highlands and building ponds to breed fish in 
lands full of gullies. The annual income of the commune increased from 3.2 million yuan 
to 5.2 million yuan. Dorbod Mongolian Autonomous County has greatly increased its income 
by planting peanuts, sunflowers and mung beans on sandy lands. It also plants grain on 
riversides or lakelands. This, if successful, will enable the county to become self- 
sufficient in grain supply. 


Comrade Yang Yichen held the t diversified production, including family side occupations, 
is our greatest weakness, our shortest leg. He said: We should develop our superiority 
in forestry. We have a great amount of wasted hills, lands and barren lands to plant 
trees on. Except for mourtainous areas and forest farms, in crop and pastoral areas on 
plains we should devote 1) to 15 percent of the land to afforestation. We should also 
develop gardening, which has not been sufficiently stressed, and has not been given an 
important place in leaders work programs. In Mingshui County we saw that grapes and 
apples were growing ve cy well. Mountain grapes were growing still better. Qiqihar is 
developing pot cultivation of grapes, which, if successful, will probably become as wide- 
spread as hog raising. It would be even better if each family engages in both kinds of 
production. 
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On animal husbandry, Comrade Yang Lichen said: When developing animal husbandry, we 
should further affirm a concept that semi-cropping and semi-pastoral areas should 5 
emphasize cattle and sheep raising and that cropping areas should emphasize hog and 
cattle raising. Efforts should be continued to raise hogs in selected areas and to 
raise cattle throughout the province. (Sanfantala) Commune in Dorbod Mongolian 
Autonomous County assigns cattle raising duties to members who were responsible for 
wilking and improving the strains of cattle. The commune receives two young improved 
animals for each cow. In the past 2 years, the commune has assigned 168 cows to its 
members and has received, in turn, 244 improved young ones. An ordinary cow produces 
10 to 15 jin of milk daily while an improved cow produces 20 to 30 jin. By the end of 
1979, the commune had 2,800 head of c#*tle and now it has 5,200, a 24 percent net 
increase. 


He said: This example points out for 1 road for developing cattle raising and 
improving strains. The price of cattle can be adjusted. Powdered milk plants and milk 
collection stations should also be improved. By doing so, we can accelerate the 
development of milk production. 


Comrade Yang Yichen also said: We should exert great efforts to breed fish, especially 
in more sophisticated fish ponds. In Zhaodong, Anda, Dorbod, Longjiang and Gannan 
Counties, which have plenty of water resources, it is not difficult to use bulldozers to 
build sophisticated fish ponds. Such ponds can also be built in rivers, lakes, river 
branches and waterlogged lowlands. Income from fish breeding in these counties will 
probably surpass that from animal husbandry in the future. 


Comrade Yang Yichen continued: In rural areas we should develop collective diversified 
production as well as household diversified production. To have family side occupation 
means to have another source of money. Family side occupations belong to the self- 
employed economy in rural areas. [Words indistinct] either in urban or rural areas, 
the role of individual labor should still be developed because, with a standard in the 
development of productive forces as we have now, it is indispensable. In rural areas 
there are ways to become prosperous. (Wang Fu), member of (Zhenxiang) brigade in 
Qinggang County, is good at gardening. In the campaign to cut capitalist tails he was 
paraded through the streets and fined 1,000 yuan because of this. AFter he was 
rehabilitated, 1,090 yuan was returned to him. Last ,ear he earned 3,000 yuan by 
cultivating 5 fen of [word indistinct] fields. Last spring he volunteered to develop 
gardening in the brigade. I told him to lead thousands of families to prosperity with 
his experience. Of course, individual labor is only a supplement. We should also 
persist in the production for all the people. [sentence indistinct] We should promote 
a system of contracting on four specialized production and linking output with payment, 
which can boost commune members' enthusiasm and still belongs to the category of the 
collective economy. There is no problem in applying this syste. to diversified produc- 
tion. We can promote it boldly. 


Comrade Yang Yichen said: The formulation of the three-thirds system will enable the 
people to gain a good understanding of the cgricultural economic structure. However, 
there is a rule: We must not decrease grain production. As I estimate it, if the 
output value of grain crops amounts to one-third of the total agricultural output value, 
grain output will not only maintain the present level but also increase year after year. 
We should attain the three one-thirds on the condition of stable grain increase. How- 
ever, local conditions vary across the province. We must not seek uniformity to follow 
the percentage strictly. Which production should be given more percentage or less 
percentage should be determined according to local conditions. In short, we should 
further understand and develop our natural resources, pay attention to ecological balance 
and, through restructuring, gradually rationalize agricultural economic structure and 
prosper our province. 
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[Special dispatch: "Beijing Appreciates Hummel's Speech") 
[Text] Beijing, 24 Jul--At a meeting of the U.S. Senate Foreign Relations Comittee, 
Mr Arthur Hummel, newly appointed ambassador to China said: The United States "should 
not interfere" in the present existing problems between Taipei and Beijing because these 
are }roblems fcr the Chinese to settle by themselves." 
What Hummel said is a core problem of whether the Sino-America relations are to further 


develop and it also expresses the real knowledge and deep insight of those in the United 
States who sincerely hope to deveiop Sino-American relations. It conforms entirely with 


the principle for establishing Sino-/merican diplomatic relations and is of course welcomed 


by the Chinese and American peoples. Hummel will soon come to work in Beijing and if 
he handles Sino-American relations in accordance with this standard, we believe that 
Sino-American relations will further develop. 


What are the existing problems between Beijing and Taipei? Althought Hummel did not 
mention them, he was very clear about them and most Americans are also very clear 

about them. One of them is that Taiwan is the sacred territory of Chiia and is a province 
of China. The present problem is Taiwan's return to its motherland and the realization 
of the great cause of China's reunification. As to how to reunify China, chere are 
a@ifferences between the Chinese Government and Taiwan. How to resolve these differences 
is the internal affair of China and no one has the right to interfere. The Chinese 
Government is striving to solve this purely internal affair by peaceful means. 


Another problem which Hummel did not concretely mention was the problem of the U.S. sale 
of weapons to Taiwan. There are differ ces between the Chinese Government and Taiwan 

on this point and it is also the key to whether or not Sino-Americm relations cm 

be improved. Does this problem fall within the range in which Hummel considers the 
United States “should not interfere" or does he consider that it solely concerns American- 
Tetwan relations and so it is outside the range in which the United States should not 
interfere? He said nothing about it. But one must not be vague about this problem. 


On the whole, Beijing personages welcome Hummel's speech at the hearing but they still 
have to wait and see about some practical problems, particularly the problem of the 
U.S. sale of weapons to Taiwan. 


